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(Convenience translation of a report and financiaktatements originally issued in Turkish)
Independent auditors’ report on the financial statenents
To the Board of Directors of Sasa Polyester SaAagnim Sirketi

We have audited the accompanying balance sheetsaf Folyester Sanayi Anongirketi (“the
Company”)as at 31 December 2014 and the relatéehs¢at of profit or loss, statement of other
comprehensive income, statement of changes inyeguit statement of cash flows for the year then
ended and a summary of significant accounting siand explanatory notes.

Management's responsibility for the financial stateents

The company’s management is responsible for theapation and fair presentation of financial
statements in accordance with the Turkish Accogrfiitandards published by the Public Oversight
Accounting and Auditing Standards Authority (“POASY) Turkey and for such internal controls as
management determines is necessary to enablegparption and fair presentation of financial
statements that are free from material misstatemérdther due to error and/or fraud.

Independent auditors’ responsibility

Our responsibility is to express an opinion on ¢@sancial statements based on our audit. Outt audi
was conducted in accordance with standards oniagdiisued by the Capital Markets Board of
Turkey and standards on auditing issued by POAs@standards require that ethical requirements
are complied with and that the independent augitaaned and performed to obtain reasonable
assurance whether the financial statements ardrineematerial misstatement.

Independent audit involves performing independeditgprocedures to obtain independent audit
evidence about the amounts and disclosures irirthadial statements. The independent audit
procedures selected depend on our professionainjend including the assessment of the risks of
material misstatement of the financial statememitgther due to error and/or fraud. In making those
risk assessments, the Company’s internal contsteryis taken into consideration. Our purpose,
however, is not to express an opinion on the affecess of internal control system, but to design
independent audit procedures that are appropoatié circumstances in order to identify the ietat
between the financial statements prepared by tmep@oy and its internal control system. Our
independent audit includes also evaluating thegpjateness of accounting policies used and the
reasonableness of accounting estimates made IGotigany’s management, as well as evaluating
the overall presentation of the financial staterment

We believe that the audit evidence we have obtailueithg our independent audit is sufficient and
appropriate to provide a basis for our audit opinio



Opinion

In our opinion, the accompanying financial statetegmesent fairly, in all material respects, the
financial position of Sasa Polyester Sanayi Anofiirketi as at 31 December 2014 and their financial
performance and cash flows for the year then emdadcordance with the Turkish Accounting
Standards.

Reports on other responsibilities arising from reglatory requirements

1)  Auditors’ report on Risk Management System @odhmittee prepared in accordance with
paragraph 4 of Article 398 of Turkish Commerciadéq“TCC”) 6102 is submitted to the
Board of Directors of the Company on February 21,52

2) In accordance with paragraph 4 of Article 40the TCC, no significant matter has come to our
attention that causes us to believe that the Coypaieokkeeping activities for the period 1
January — 31 December 2014 and financial staterag@tsot in compliance with the code and
provisions of the Company’s articles of associatiorelation to financial reporting.

3) In accordance with paragraph 4 of Article 40ghe TCC, the Board of Directors submitted to
us the necessary explanations and provided reqdireadments within the context of audit.

Guney B&msiz Denetim ve Serbest Muhasebeci Malis®irlik Anonim Sirketi
A member firm of Ernst & Young Global Limited

Metin Cangullari, SMMM
Partner

February 27, 2015
Istanbul, Turkiye
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(CONVENIENCE TRANSLATION INTO ENGLISH OF FINANCIAL STATEMENTS O RIGINALLY ISSUED IN

TURKISH)

SASA POLYESTER SANAYI ASS.

STATEMENT OF FINANCIAL POSITION FOR THE YEAR ENDED DECEMBER 31,

2014

(Amounts expressed in thousands of Turkish Lira()Tunless otherwise indicated

Current Period Prior Period
(Audited) (Audited)
Notes 31 December 201 31 December 201
ASSE It
Current Assets 450.56¢ 436.56¢
Cash and Cash Equivale 3 13.98¢ 60C
Trade Receivablt 6 231.35° 233.92:
- Other Trade Receivables 231.357 233.921
Other Receivabl 8 3.50¢ 1.45¢
- Other Receivables 3.177 1.281
- Other Receivables from Related Parties 327 172
Inventory 9 183.08° 187.06:
Prepaid Expens 10 241 932
Other Current Asse 18 12.33¢ 6.027
Assets Held for Sa 14 6.057 6.572
Non-Current Asset: 214.97¢ 215.47:
Trade Receivablt 6 4.29¢ 10€
Other Receivablt 8 60 55
Investment Properti 11 1.03¢ 1.22¢
Tangible Asse! 12 140.84¢ 150.61°
Intangible Asse! 13 2.42: 2.86¢
Prepaid Expens 10 854 20C
Deferred Tax Asse 27 5.69¢ 1.162
Other Non-Current Assets 18 59.766 59.239
TOTAL ASSETS 665.54 652.03¢
LIABILITIES
Current Liabilities 320.90¢t 3/6.0/¢
Short-Term Borrowing 5 199.84: 134.26:
Trade Payable 6 112.90¢ 234.67:
- Other Trade Payables 103.529 223.284
- Trade Payables to Related Parties 9.374 11.389
Employee Benefit Obligatiol 7 3.25¢ 3.14¢
Other Payable 8 1.697 2.411
- Other Payablesto Third Parties 1.687 2.410
- Other Payablesto Related Parties 10 1
Current Provisior 3.20¢ 1.58¢
-Short-Term Provisions 15 705 1.435
-Short-Term Provisions for Employment Benefits 17 2.500 150
Non-Current Liabilities 24.30: 26.05(
Financial Liabilitie: 5 4.00( 8.232
Long-Term Provisior 20.30: 17.81¢
Long-Term Provisions for Employment Benefits 17 20.302 17.818
EQUITY 320.33¢ 249.91!
Share Capiti 20 216.30( 216.30(
Share Capital Inflation Adjustmel 20 196.21: 196.21:
Restricted Reserv 20 5.35¢ 5.35¢
Actuarial Loss Fund for Employee Termination Betg 20 (2.073 (1.114
Accumulated Losst 20 (166.840 (173.081
Net Profit /(Loss) for the Peri 71.38( 6.241
TOTAL LIABILITIES 665.54 652.03¢

Takip eden dipnotlar finansal tablolarin tamamlapercasini olgturur.

1



(CONVENIENCE TRANSLATION INTO ENGLISH OF FINANCIAL STATEMENTS O RIGINALLY ISSUED IN

TURKISH)
SASA POLYESTER SANAYI A.S.

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2014

(Amounts expressed in thousands of Turkish Lira{Junless otherwise indicated

Current Period Prior Period
(Audited) (Audited)
1 January - 1 January -
Notes 31 December 2014 31 December 2013
CONTINUING OPERATIONS
Revenue (Net) 21 1.209.788 1.090.265
Cost of Sales (-) 21 (1.071.447) (1.018.477)
GROSS PROFIT 138.341 71.788
General Administrative Expenses (-) 22 (17.698) (15.655)
Marketing, Sales and Distribution Expenses (-) 22 .399) (39.556)
Research and Development Expenses (-) 22 (1.808) (2.528)
Other Operating Income 24 78.167 91.404
Other Operating Expenses (-) 24 (61.222) (72.736)
OPERATING PROFIT 86.387 32.717
Investment Income 23 654 112
Investment Expenses (-) 23 - (18)
OPERATING (LOSS) / PROFIT BEFORE
FINANCIAL INCOME 87.041 32.811
Financial Income 25 4.094 3.362
Financial Expenses (-) 26 (24.047) (31.109)
OPERATING (LOSS) / PROFIT
BEFORE TAX 67.088 5.064
Tax Benefit / (Expense) 4.292 1.177
- Current Tax Expense - -
- Deferred Tax Income / (Expense) 27 4,292 1.177
PROFIT FOR THE PERIOD 71.380 6.241
Other Comprehensive Income / (Expense)
Actuarial Loss Arising from Employee Benefits (959) -
TOTAL COMPREHENSIVE INCOME / (EXPENSE) 70.421 6.241
Earnings per share (Hundred) 28 0,33 0,03

Takip eden dipnotlar finansal tablolarin tamamlapercasini olgturur.
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(CONVENIENCE TRANSLATION INTO ENGLISH OF FINANCIAL

SASA POLYESTER SANAYI ASS.

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2014

(Amounts expressed in thousands of Turkish Lira{Junless otherwise indicated

STATEMENTS ORIGINALLY ISSUED IN TURKISH)

Other comprehensive
income / (expense) not in
the reclassified to profit
or loss

Inflation Accumulated
Adjustment to Net profit for Losses
Paid in Shareholders Restricted Actuarial Losses Arising the period / Retained
Notes Capital Equity Reserves from Employee Benefits year Earnings  Total Equity
Balance at 1 January 2013 20 216.300 196.213 5.356 (1.114) (29.695) (143.386) 243.674
Transfers - - - - 29.695 (29.695) -
Net Profit for the Period - - - - 6.241 - 6.241
Other Comprehensive Income - - - - - - -
Total Comprehensive Income /(Loss) - - - - 6.241 - 6.241
Balance at 31 December 2013 20 216.300 196.213 5.356 (1.114) 6.241 (173.081) 249.915
Balance at 1 January 201 20 216.30( 196.21: 5.35¢ (1.114 6.241 (173.081 249.91!
Transfers (6.241) 6.241
Net Profit for the Period - - - - 71.380 - 71.380
Other Comprehensive Income - - - (959) - - (959)
Total Comprehensive Income /(Loss) - - - (959) 71.380 - 70.421
Balance at 31 December 2014 20 216.300 196.213 5.356 (2.073) 71.380 (166.840) 320.336

Takip eden dipnotlar finansal tablolarin tamamlapercasini olgturur.

3



(CONVENIENCE TRANSLATION INTO ENGLISH OF FINANCIAL STATEMENTS O RIGINALLY ISSUED IN

TURKISH)
SASA POLYESTER SANAYI A.S.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2014

(Amounts expressed in thousands of Turkish Lira{Junless otherwise indicated

Current Period Prior Period
(Audited) (Audited)
1 January - 1 January -
31 Decembe 31 Decembe
Notes 2014 2013
Profit/ (Loss) before taxatior 67.08¢ 5.06¢
Cash Flows from operating activitie:
Depreciation and amortization expe 11,12,1: 21.54: 20.15¢
Interest expen: 26 12.42¢ 11.51¢
Gain on sale of fixed ass 23 (654) (94)
Change in provision for employee bene 17 3.30¢ 3.33¢
Changes in provisiol 15 35€ 877
Interest income from bank depo 25 (232) (41)
Rediscount interest income (r 6 (1.155 (277,
Provision for doubtful receivak 6 374 -
Provision for premiut 17 3.35( 15C
Provision for impairment inventories-I 9 8.262 (760,
Operating cash flows providec
before changes in working capital 114.66¢ 39.92¢
Changes in operating assets and liabilitie
Changes in trade receiva 6 (866 (30.452
Changes in due from related par 6,8 (155) 182
Changes in inventori 9 (13.197 39.72:
Changes in other receivat 8 (1.900 90t
Changes is prepaid expen 10 37 (413,
Changes in other current as: 18 (6.307 3.56¢
Changes in other non-current as 18 (527, (329,
Changes in trade payak 6 (119.882 115.35¢
Changes in due to related par 29 (2.006 (889;
Changes in debt for employee termination ber 7 11¢F 27¢
Changes in other long term liabilit 8 - (133,
Changes in other short term liabilit 8 492 (5.244
Net cash generated by operating activitie (29.529 162.47
Employment termination benefits p 15,15 (2.918 (3.363
Changes in premium provisi 17 (1.000 -
Tax payable pa 8 (1.218 (8.527
Net cash used in operating activitie (34.665 150.58!
Investing activities:
Purchase of property, plant and equipment and gitbéasse: 12,1c (1.976 (3.865
Proceeds from sale of property, p 12,14 912 1.05¢
Net cash used in investing activitie (1.064 (2.807
Financing activities:
Bank loans receive 5 229.18: 755.51°
Interest pai 5,2¢€ (6.661 (15.909
Interest receive 25 232 41
Repayment of borrowin 5 (173.637 (890.503
Repayment of financial leasir 5 - (109;
Net cash generated by financing activitie 49.11°¢ (150.963
Net increase / (decrease) in cash and cash equis 3 13.38¢ (3.185
Cash and cash equivalents at the beginning ofeheq 3 60C 3.78%
Cash and cash equivalents at the end of the peri 3 13.98¢ 60C




(CONVENIENCE TRANSLATION INTO ENGLISH OF FINANCIAL STATEMENTS O RIGINALLY ISSUED IN
TURKISH)

SASA POLYESTER SANAYI ASS.

EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS FOR T HE
BETWEEN 1 JANUARY - 31 DECEMBER 2014

(Amounts expressed in thousands of Turkish Lira()Tunless otherwise indicated

NOTE 1 - ORGANISATION AND NATURE OF OPERATIONS

Sasa Polyester Sanayi$A.(the “Company”) was incorporated on 8 Novembe#@Lth Adana. The
Company is mainly engaged in the production andketarg of polyester fibre, yarns and related
products and polyester chips. The Company is aidiabg of Haci Omer Sabanci Holding 3.
("Sabanci Holding”) and accordingly its ultimatergat company is Sabanci Holding.(*) Shares of the
Company are quoted on the Borsa IstanbgL.A.

The address of the registered office is Yolgecerhd@asi Turhan Cemal Beriker Bulvari No:559
01355 Seyhan/Adana.

As of 31 December 2014, number of employees oCibmpany is 1.088 (31 December 2013: 1.087).
(*) The Share Purchase Agreement was signed onr 214 regarding the sale of all shares of
Haci Omer Sabanci Holding ®in SASA Polyester Sanayi #%. with a nominal value of
110.313.001,18 TL corresponding to 51 % of the eshzapital of the Company, to Erdegho
Holding. The agreement was signed on January 115 a@d the shares will be transferred upon the
approvals of the relevant authorities.

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS

2.1 Basis of preparation

Basis of Preparation of Financial Statements agdifscant Accounting Policies

The financial statements and disclosures have pegpared in accordance with the communiqué
numbered 11-14,1 “Communigué on the Principles ofaRcial Reporting In Capital Markets” (the
Communiqué) announced by the Capital Markets B¢&EtB”) (hereinafter will be referred to as
“the CMB Reporting Standards”) on 13 June 2012 Whscpublished on Official Gazette numbered
28676. In accordance with article 5th of the CMBp&#ing Standards, companies should apply
Turkish Accounting Standards/Turkish Financial Répg Standards and interpretations regarding
these standards as adopted by the Public Overamgdunting and Auditing Standards Authority of
Turkey (“POA™).

According to decision which was made by CMB on Mat@, 2005, from the date of January 1, 2005
there is no need for inflation accounting applimatfor the listed companies performing in Turkey.
The Company has prepared the financial statementsding to this decision.

Functional and representative currency of the CompsaTL.

The financial statements are based on the statwtonrds, with adjustments and reclassificatioms fo
the purpose of fair presentation in accordance wht Accounting Standards of the POA. The
accompanying financial statements are prepared ctordance with the TAS/TFRS we have
performed several adjustments such as Terminatideninity adjustment in accordance with IAS 19
and Deferred tax adjustments, which are not inaudehe statutory books.



(CONVENIENCE TRANSLATION INTO ENGLISH OF FINANCIAL STATEMENTS O RIGINALLY ISSUED IN
TURKISH)

SASA POLYESTER SANAYI ASS.

EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS FOR T HE YEAR
ENDED DECEMBER 31, 2014

(Amounts expressed in thousands of Turkish Lira()Tunless otherwise indicated

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont inued)
2.1 Basis of preparation (continued)

The financial statements are prepared accorditigethistorical cost basis.

Financial statements are approved for declaratioBdiard of Directors on February 27, 2015 and
signed by General Manager Toker Ozcan and Finararalyer Metin Akyiiz on behalf of the Board
of Directors. The financial statements of the Conypare subject to the approval of shareholders in
the General Assembly and the shareholders podsesght to ask for amendment of these financial
statements at the General Assembly after issuance.

2.2 Comparatives and restatement of prior period financial statements

For the purpose of following the financial conditsoand performance trends the financial statements
are presented with comparison to the prior yeareiiieeded, the prior year financial statements can
be reclassified for consistency with the currergtrigeone and material differences can be revealed.

Pursuant to the decree taken in the CMB’s meetaigdd June 7, 2013 and numbered 20/670, for
capital market board institutions within the scopfethe Communiqué on Principles Regarding
Financial Reporting in the Capital Market, finangtatement templates and a user guide have been
published, effective as of the interim periods ehditer March 31, 2013. Various classificationsaver
made in the Company’s statement of financial pasifpursuant to these formats which have taken
effect.

The classifications made in the statement of fir@nmosition of the Company as of 31 December
2013 are as follows:

- Unused vacation allowance amounting to TL 1.68és@nted in short term employee benefits
were classified as long term employee benefits.

- Acrrued expenses amounting to TL 1.556 presemmedther short term provisions were
classified as trade payables to non-related parties

- Premium for senior management amounting to TL fifsented in other operating expenses
were classified as general administrative expenses.

2.3 Offsetting

Financial assets and liabilities are offset andrtbieamount reported in the balance sheet whee ther
is a legally enforceable right to set off the readagd amounts and there is an intention to settla o
net basis, or realize the asset and settle thiétyadimultaneously.

2.4 Changes in Accounting Policies

Changes in accounting policies are applied retirispdy and the financial tables for prior years ar
restated.



(CONVENIENCE TRANSLATION INTO ENGLISH OF FINANCIAL STATEMENTS O RIGINALLY ISSUED IN
TURKISH)

SASA POLYESTER SANAYI ASS.

EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS FOR T HE YEAR
ENDED DECEMBER 31, 2014

(Amounts expressed in thousands of Turkish Lira()Tunless otherwise indicated

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont inued)

2.5 Changes in Accounting Estimates and Errors

The effect of a change in an accounting estimatedggnized prospectively in the year of the change
if the change affects that year only; or the ydathe change and future years, if the change affect
both. There has not been any significant changhenaccounting estimates of the Company in the
current year.

Changes in accounting policies are applied retispdy and the financial statements for prior ywear
are restated.

2.6 The new standards, amendments and interpretatis

The accounting policies adopted in preparatiorhefihancial statements as at 31 December 2014 are
consistent with those of the previous financialryeacept for the adoption of new and amended
TFRS and TFRIC interpretations effective as ofrdiuday 2014. The effects of these standards and
interpretations on the Company’s financial posito performance have been disclosed in the
related paragraphs.

i)  The new standards, amendments and interpretations lich are effective as at 1 January
2014 are as follows:

TAS 32 Financial Instruments: Presentation - Offsetng Financial Assets and Financial
liabilities (Amended)

The amendments clarify the meaning of “currently Adegally enforceable right to set-off” and also
clarify the application of the TAS 32 offsettingteria to settlement systems (such as centraliolgar
house systems) which apply gross settlement mesiarthat are not simultaneous. These
amendments did not have an impact on the finastaééments of the Company.

TFRS Interpretation 21 Levies

The interpretation clarifies that an entity recagsi a liability for a levy when the activity thaggers
payment, as identified by the relevant legislatmegurs. It also clarifies that a levy liabilityascrued
progressively only if the activity that triggersypaent occurs over a period of time, in accordance
with the relevant legislation. For a levy thatriggered upon reaching a minimum threshold, the
interpretation clarifies that no liability shoulé becognized before the specified minimum thresksold
reached. The interpretation is not applicable ier€ompany and did not have any impact on the
financial position or performance of the Company.



(CONVENIENCE TRANSLATION INTO ENGLISH OF FINANCIAL STATEMENTS O RIGINALLY ISSUED IN
TURKISH)

SASA POLYESTER SANAYI ASS.

EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS FOR T HE YEAR
ENDED DECEMBER 31, 2014

(Amounts expressed in thousands of Turkish Lira()Tunless otherwise indicated

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont inued)

TAS 36 Impairment of Assets (Amended) - Recoverablémount Disclosures for Non-Financial
assets

As a consequential amendment to TFRS 13 Fair Vdleesurement, some of the disclosure
requirements in TAS 36 Impairment of Assets regaydneasurement of the recoverable amount of
impaired assets has been modified.

The amendments required additional disclosurestaheuneasurement of impaired assets with a
recoverable amount based on fair value less céslismosal. These amendments did not have an
impact on the financial statements of the Company.

TAS 39 Financial Instruments: Recognition and Meastement (Amended)- Novation of
Derivatives and Continuation of Hedge Accounting

Amendments provides a narrow exception to the remqént for the discontinuation of hedge
accounting in circumstances when a hedging instniiiseequired to be novated to a central
counterparty as a result of laws or regulation@sBramendments did not have an impact on the
financial statements of the Company.

TFRS 10 Consolidated Financial Statements (Amendmén

TFRS 10 is amended to provide an exception todhsalidation requirement for entities that meet
the definition of an investment entity. The exceptio consolidation requires investment entities to
account for subsidiaries at fair value through pimfloss in accordance with TFRS. This amendment
does not have any impact on the financial positioperformance of the Company.

if)Standards issued but not yet effective and notagly adopted

Standards, interpretations and amendments tomxistandards that are issued but not yet effeapve
to the date of issuance of the financial statememés as follows.The Company will make the
necessary changes if not indicated otherwise, whiithbe affecting the financial statements and
disclosures, when the new standards and interimesdbecome effective.

TFRS 9 Financial Instruments — Classification and reasurement

As amended in December 2012, the new standardeistige for annual periods beginning on or after
1 January 2015. Phase 1 of this new TFRS introdueesrequirements for classifying and measuring
financial instruments. The amendments made to T&RES mainly affect the classification and
measurement of financial assets and measureméait @hlue option (FVO) liabilities and requires
that the change in fair value of a FVO financiabliity attributable to credit risk is presentedian
other comprehensive income. The Company will qfiatttie effect in conjunction with the other
phases, when the final standard including all ph#&sadopted by POA.



(CONVENIENCE TRANSLATION INTO ENGLISH OF FINANCIAL STATEMENTS O RIGINALLY ISSUED IN
TURKISH)

SASA POLYESTER SANAYI ASS.

EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS FOR T HE YEAR
ENDED DECEMBER 31, 2014

(Amounts expressed in thousands of Turkish Lira()Tunless otherwise indicated
NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont inued)
TAS 19 Defined Benefit Plans: Employee Contributioa (Amendment)

TAS 19 requires an entity to consider contributitmsn employees or third parties when accounting
for defined benefit plans. The amendments clahifit tif the amount of the contributions is
independent of the number of years of service ntityes permitted to recognise such contributiass

a reduction in the service cost in the period inciwhihe service is rendered, instead of allocatirey
contributions to the periods of service. These amemts are to be retrospectively applied for annual
periods beginning on or after 1 July 2014. The admants will not have an impact on the financial
position or performance of the Company

TFRS 11 Acquisition of an Interest in a Joint Operéion (Amendment)

TFRS 11 is amended to provide guidance on the aticmufor acquisitions of interests in joint
operations in which the activity constitutes a hask. This amendment requires the acquirer of an
interest in a joint operation in which the activitynstitutes a business, as defined in TFRS 3 Bssin
Combinations, to apply all of the principles onibess combinations accounting in TFRS 3 and other
TFRSs except for those principles that conflictwifie guidance in this TFRS. In addition, the
acquirer shall disclose the information requiredl®RS 3 and other TFRSs for business
combinations. These amendments are to be applspgctively for annual periods beginning on or
after 1 January 2016. Earlier application is petedit The amendments will not have an impact on the
financial position or performance of the Company.

TAS 16 and TAS 38 - Clarification of Acceptable Métods of Depreciation and Amortisation
(Amendments to TAS 16 and TAS 38)

The amendments to TAS 16 and TAS 38, have prokilite use of revenue-based depreciation for
property, plant and equipment and significantliting the use of revenue-based amortisation for
intangible assets. The amendments are effectivappotively for annual periods beginning on or after
1 January 2016. Earlier application is permittelte @mendments will not have an impact on the
financial position or performance of the Company.

TAS 16 Property, Plant and Equipment and TAS 41 Agiculture (Amendment) — Bearer Plants

TAS 16 is amended to provide guidance that bedaetg such as grape vines, rubber trees and oll
palms should be accounted for in the same waya@septy, plant and equipment in TAS 16. Once a
bearer plant is mature, apart from bearing prodige®jological transformation is no longer

significant in generating future economic benefiise only significant future economic benefits it
generates come from the agricultural produce tlakates. Because their operation is similar &b th

of manufacturing, either the cost model or revatuatnodel should be applied. The produce growing
on bearer plants will remain within the scope ofSTAL, measured at fair value less costs to sell.
Entities are required to apply the amendmentsranal periods beginning on or after 1 January 2016.
Earlier application is permitted. The amendmemtasapplicable for the Company and will not have
an impact on the financial position or performaotéhe Company.



(CONVENIENCE TRANSLATION INTO ENGLISH OF FINANCIAL STATEMENTS O RIGINALLY ISSUED IN
TURKISH)

SASA POLYESTER SANAYI ASS.

EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS FOR T HE YEAR
ENDED DECEMBER 31, 2014

(Amounts expressed in thousands of Turkish Lira()Tunless otherwise indicated

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont inued)
Annual Improvements to TAS/TFRSs

In September 2014, Public Oversight Authority (P®a} issued the below amendments to the
standards in relation to “Annual Improvements -@€e2012 Cycle” and “Annual Improvements -
2011-2013 Cycle. The changes are effective for ameporting periods beginning on or after 1 July
2014.

Annual Improvements - 2010-2012 Cycle
TFRS 2 Share-based Payment:

Definitions relating to vesting conditions have igad and performance condition and service
condition are defined in order to clarify variogsues. The amendment is effective prospectively.

TFRS 3 Business Combinations

Contingent consideration in a business acquisttianis not classified as equity is subsequently
measured at fair value through profit or loss waetir not it falls within the scope of TFRS 9
Financial Instruments. The amendment is effectivébtisiness combinations prospectively.

TFRS 8 Operating Segments

The changes are as follows: i) Operating segmeaysh®a combined/aggregated if they are consistent
with the core principle of the standard. ii) Theawrciliation of segment assets to total assetslis 0
required to be disclosed if the reconciliationaéparted to the chief operating decision maker. The
amendments are effective retrospectively.

TAS 16 Property, Plant and Equipment and TAS 38 Intangible Assets

The amendment to TAS 16.35(a) and TAS 38.80(alfieathat revaluation can be performed, as
follows:

i) Adjust the gross carrying amount of the assahéoket value or ii) determine the market value of
the carrying amount and adjust the gross carrymguet proportionately so that the resulting camgyin
amount equals the market value. The amendmenfeistiee retrospectively.

TAS 24 Related Party Disclosures
The amendment clarifies that a management entity entity that provides key management

personnel services — is a related party subjetigoelated party disclosures. The amendment is
effective retrospectively.
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Annual Improvements — 2011-2013 Cycle

TFRS 3 Business Combinations

The amendment clarifies that: i) Joint arrangemargsoutside the scope of TFRS 3, not just joint
ventures ii) The scope exception applies only gabcounting in the financial statements of thetjoi
arrangement itself. The amendment is effectivepeasvely.

Amendment to the Basis for Conclusions on TFRS 13 Fair Value Measurement

The portfolio exception in TFRS 13 can be appl@firtancial assets, financial liabilities and other
contracts. The amendment is effective prospectively

TAS40 Investment Property

The amendment clarifies the interrelationship oRBR3 and TAS 40 when classifying property as
investment property or owner-occupied property. dimendment is effective prospectively.

The Company do not expect that these amendmentsavié significant impact on the financial
position or performance of the Company

The new standards, amendments and interpretationshat are issued by the International
Accounting Standards Board (IASB) but not issued byPublic Oversight Authority (POA)

The following standards, interpretations and amesmto existing IFRS standards are issued by the
IASB but not yet effective up to the date of issuanf the financial statements. However, these
standards, interpretations and amendments toexi$tRS standards are not yet adapted/issued by the
POA, thus they do not constitute part of TFRRe Company will make the necessary changes to its
financial statements after the new standards aedpiretations are issued and become effective under
TFRS.

Annual Improvements — 2010-2012 Cycle
IFRS 13 Fair Value Measurement
As clarified in the Basis for Conclusions shorttereceivables and payables with no stated interest

rates can be held at invoice amounts when thetadfetiscounting is immaterial. The amendment is
effective immediately.
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IFRS 15 Revenue from Contracts with Customers

In May 2014, the IASB issued IFRS 15 Revenue framt@cts with Customers. The new five-step
model in the standard provides the recognitionraedsurement requirements of revenue. The
standard applies to revenue from contracts withooonsrs and provides a model for the sale of some
non-financial assets that are not an output oétitiey’s ordinary activities (e.g., the sale of pecty,

plant and equipment or intangibles). IFRS 15 is@ife for reporting periods beginning on or after
January 2017, with early adoption permitted. Egsitvill transition to the new standard following
either a full retrospective approach or a modifiettlospective approach. The modified retrospective
approach would allow the standard to be appliednnéng with the current period, with no
restatement of the comparative periods, but additidisclosures are required. The Company is in the
process of assessing the impact of the standafidarcial position or performance of the Company.

IFRS 9 Financial Instruments - Final standard (2014

In July 2014 the IASB published the final versidriERS 9 Financial Instruments. The final version
of IFRS 9 brings together the classification andsueement, impairment and hedge accounting
phases of the IASB'’s project to replace IAS 39 Raial Instruments: Recognition and Measurement.
IFRS 9 is built on a logical, single classificatiand measurement approach for financial assets that
reflects the business model in which they are meshamd their cash flow characteristics. Built upon
this is a forward-looking expected credit loss mdHbat will result in more timely recognition ofdn
losses and is a single model that is applicab#dl tinancial instruments subject to impairment
accounting. In addition, IFRS 9 addresses the Beecawn credit’ issue, whereby banks and others
book gains through profit or loss as a result efihlue of their own debt falling due to a decrease
credit worthiness when they have elected to meabatelebt at fair value. The Standard also incdude
an improved hedge accounting model to better likeiconomics of risk management with its
accounting treatment. IFRS 9 is effective for ammpasiods beginning on or after 1 January 2018.
However, the Standard is available for early appion. In addition, the own credit changes can be
early applied in isolation without otherwise chamggthe accounting for financial instruments. The
Company is in the process of assessing the impaloe standard on financial position or performance
of the Company.

IAS 27 Equity Method in Separate Financial Statemets (Amendments to IAS 27)

In August 2014, IASB issued an amendment to IA$o2/&store the option to use the equity method
to account for investments in subsidiaries andaases in an entity’s separate financial statements
Therefore, an entity must account for these investmeither:

* At cost

« In accordance with IFRS 9 (or IAS 39),

Or

« Using the equity method

The entity must apply the same accounting for eatbgory of investments. The amendment is
effective for annual periods beginning on or attghanuary 2016. The amendments must be applied
retrospectively. Early application is permitted andst be disclosed. The amendment is not applicable
for the Company and will not have an impact onfih@ncial position or performance of the
Company.
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Annual Improvements to IFRSs - 2012-2014 Cycle

In September 2014, IASB issued their annual cytlmprovements to IFRSs, Annual Improvements

to IFRSs 2012-2014 Cycle. The document sets oatdimendments to four standards, excluding those

standards that are consequentially amended, andltied Basis for Conclusions. The standards

affected and the subjects of the amendments are:

- IFRS 5 Non-current Assets Held for Sale and Disoaed Operations — changes in methods of
disposal

- IFRS 7 Financial Instruments: Disclosures — semgi@ontracts; applicability of the amendments
to IFRS 7 to condensed interim financial statements

- IAS 19 Employee Benefits — regional market issgarding discount rate

- IAS 34 Interim Financial Reporting — disclosurerdbrmation ‘elsewhere in the interim financial
report’

The amendments are effective for annual periodsbawg on or after 1 January 2016, with earlier
application permitted.The Company is in the process of assessing thecingpshe amendments on
financial position or performance of the Company.

IFRS 10 and IAS 28: Sale or Contribution of Assetbetween an Investor and its Associate or
Joint Venture (Amendments)

In September 2014, IASB issued amendments to IFR&hdl IAS 28, to address the acknowledged
inconsistency between the requirements in IFRSNH0AS 28 in dealing with the loss of control of a
subsidiary that is contributed to an associatejoina venture, to clarify that an investor recasgs a

full gain or loss on the sale or contribution ofets that constitute a business, as defined in B;RS
between an investor and its associate or jointuweni he gain or loss resulting from the re-
measurement at fair value of an investment retaimedformer subsidiary should be recognised only
to the extent of unrelated investors’ interesthat former subsidiary. An entity shall apply those
amendments prospectively to transactions occuimiggnual periods beginning on or after 1 January
2016. Earlier application is permitted. The amenaine not applicable for the Company and will not
have an impact on the financial position or perfange of the Company.

IFRS 10, IFRS 12 and IAS 28: Investment Entities: Aplying the Consolidation Exception
(Amendments to IFRS 10 and IAS 28)

In December 2014, IASB issued amendments to IFR®FREB 12 and IAS 28, to address the
following issues that have arisen in applying tineestment entities exception under IFRS 10
Consolidated Financial Statements. The amendmesntspplicable for annual periods beginning on or
after 1 January 2016. Earlier application is petedit The amendments are applied retrospectively.
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IAS 1: Disclosure Initiative (Amendments to IAS 1)

In December 2014, IASB issued amendments to IABhdse amendments include narrow-focus
improvements in the following five areas: MatetiglDisaggregation and subtotals, Notes structure,
Disclosure of accounting policies, Presentatioiteshs of other comprehensive income (OCI) arising
from equity accounted investments. The amendmeatagplicable for annual periods beginning on

or after

1 January 2016. Earlier application is permitteltede amendments are not expected have significant
impact on the notes to the financial statementa@fCompany.

2.7 Significant Accounting Estimations and Decisias(continued)

Preparation of financial statements necessitatesishge of estimates and assumptions that can affec
the amounts of reported assets and liabilities asagement of financial position date, the expliama

for the contingent assets and liabilities and timine and expenses reported during the accounting
period. Although these estimates and assumptiossbased on Company management’s best
estimates related with the current conditions amads@actions, actual results may differ than these
estimates.

Net Realizable Value of Inventory

Inventories are stated at the lower of cost andreizable value. The Company Management has
determined that the cost of inventories is highantthe realizable value as of the reporting dite.
impairment calculation requires management to edérthe future cash flows expected to arise from
the sale of inventories and the estimated sellmgpgdess all estimated costs of completion andscos
necessary to make the sale. Based on the estintatiole by the Management as of December 31,
2014 the cost of inventories was reduced by TL B.@8. December 2013: TL 1.273) and it was
recorded to cost of sales.

Determination of Recoverable Amount of Tangible éiss

As discussed in Note 12, the Company took into icenation the internal and external sources of
information as described in TAS 36 “Impairment cfs&ts” as impairment indicators and performed a
study based on discounted future cash flow modelthe determination of the recoverable amount of
the Company’s tangible assets as at 31 Decembdr. Zbie future projections included in the subject
study is heavily dependent on the demand of custorime the market. Moreover, the Company
management foresees that weight of production atel af the products with higher gross profit
margin will increase in future periods. This studfiich is based on discounted future cash flows
reflects the Company management’s future estimsitaom assumptions.

Deferred tax

The Company recognizes deferred tax assets arititiésbbased upon temporary differences arising
between the financial statements as reported f&@S purposes and financial statements prepared in
accordance with the tax legislation. Currently,réhare deferred tax assets resulting from operating
loss carry-forwards and deductible temporary défifiees, all of which could increase taxable income
in the future. Based on available evidence, bottitive and negative, it is determined whether it is
probable that all or a portion of the deferreddagets will be realized. The main factors which are
considered include future earnings potential; cativg losses in recent years; history of loss earry
forwards and other tax assets expiring; the caryérd period associated with the deferred tax
assets; future reversals of existing taxable teargadifferences; tax-planning strategies that wpuld
13
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if necessary, be implemented, and the nature ahtt@ne that can be used to realize the deferped ta
asset. If based on the weight of all available enig, it is the Company’s belief that taxable profi
will not be available sufficient to utilize somerpion of these deferred tax assets, then someoporti
of or all of the deferred tax assets are not reizegihh The Company has not recognized some of its
deferred tax assets because it is not probable¢atkale profit will be available sufficient to knize
deferred tax assets in this entity. If future reswf operations exceed the Company’s current
expectations, the existing unrecognized deferrecssets may be recognized, resulting in future tax
benefits.

VAT

The company has reclassified VAT amount which tereged to not use in short term period under
current assets.

Retirement Pay Liability

Retirement benefit obligations’ present value igedained through using certain assumptions under
actuarial basis. These assumptions are also uskgtermining severance compensation’s net expense
and include the discount ratio. Any change in sasbumptions affects the value of the registered
retirement benefit obligation. The retirement bénebligation recognized in the balance sheet
represents the present value of the defined beobligation as adjusted for unrecognized actuarial
gains and losseall actuarial gains and losses are recognized utigefund of actuarial loss/earnings
fund for employee termination benefits under equity

At the end of each year, the Company determinesypeopriate discount ratio. This ratio is used to
calculate for the fulflment of obligations for sance compensation’s present value of estimated
future cash outflows (Note 17).

2.8 Summary of Significant Accounting Policies

The significant accounting policies used in theppration of the financial statements are summarized
below:

Revenue:

Revenue is recognized on accrual basis at thedhie of the amount obtained or to be obtaineddase
on the assumptions that delivery is realized, tlteme can be reliably determined and the inflow of
the economic benefits related with the transadtiaine Company is probable. Net sales are calallate
after the sales returns and sales discounts atethed

Sale of goods:

Revenue from sale of goods is recognized whemealfdallowing conditions are met:

. Transformation the significant risks and benefifsownership to the buyer by the
Company.

« The absence of Company’s continuing manageriadlM@ment associated with ownership and
effective control over the goods sold,

* The amount of revenue can be measured reliably,

e ltis probable that the economic benefits assodiafth the transaction will flow to the entity and,
« The costs incurred or to be incurred in respethefiransaction can be measured reliably.
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Other Revenues are recognized in accordance witwiag;
Planning according to segments:

Operating segments are reported in a manner censigith the internal reporting provided to the
chief operating decision makers of the Company. thief operating decision makers, who are
responsible for allocation resources and assegmrfgrmance of the operating segments, have been
identified as the senior management that maketegicadecisions.

The senior management of the Company makes sitadegisions as a whole over the operations of
the Company as the Company operates in a singlestiydand operations outside Turkey do not
present an important portion in overall operatiddssed on those reasons, there is a single reportab
segment in accordance with the provisions in TFR8dBsegment reporting is not applicable.

Rental income:

Rental income from investment properties is recogphion a straight-line basis over the term of the
relevant lease.

Inventories

Inventories are stated at the lower of cost andreatizable value. Costs, including an appropriate
portion of fixed and variable overhead expenses aasigned to inventories held by the method most
appropriate to the particular class of inventorithvthe majority being valued on weighted average
basis. Net realizable value represents the estthsa#ing price less all estimated costs of connptet
and costs necessary to make a sale. When thealigalde value of inventory is less than cost, the
inventory is written down to the net realizable ugland the expense is included in statement of
income/(loss) in the period the write-down or lossurred. When the circumstances that previously
caused inventories to be written down below codbonger exist or when there is clear evidence of an
increase in net realizable value because of chaagedlomic circumstances, the amount of the write-
down is reversed. The reversal amount is limitethé amount of the original write-down.

Related Parties
Parties are considered related to the Company if
(@) A person or a close member of that persomdlyas related to a reporting entity if that pemso

(i)  has control or joint control over the reportiegtity,

(i)  has significant influence over the reportiegtity, or

(i) is a member of the key management personhtiereporting entity or of a parent of the
reporting entity.

(b)  An entity is related to a reporting entityaify of the following conditions applies:

()  The entity and the reporting entity are mensbef the same group (which means that
each parent, subsidiary and fellow subsidiary lsted to the others),
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(i) One entity is an associate or joint ventufettee other entity (or an associate or joint
venture of a member of a group of which the otlmityeis a member),

(i)  Both entities are joint ventures of the sathid party,

(iv) One entity is a joint venture of a third eptiind the other entity is an associate of the
third entity,

(v) The entity is a post-employment benefit plan tlte benefit of employees of either the
reporting entity or an entity related to the repaytentity. If the reporting entity is itself
such a plan, the sponsoring employers are alstedela the reporting entity,

(vi) The entity is controlled or jointly controlieby a person identified in (a),

(vii) A person identified in (a)(i) has significaimfluence over the entity or is a member of the
key management personnel of the entity (or of aqgasf the entity)

Tangible Assets

Tangible assets are carried at cost less accumuligereciation and impairment loss if exists.
Depreciation is provided over adjusted costs omaaght-line basis over the economic useful livielse

depreciation periods for property, plant and eqeiptnwhich approximate the economic useful lives of
such assets, are as follows:

Years
Land Improvemen 15 - 2¢
Buildings 18 - 40
Machinery and equipment 15-25
Motor vehicles 5
Furniture and fixtures 5-10
Spare parts 5

When the carrying amount of an asset is greater itisaestimated recoverable amount, it is written
down immediately to its recoverable amount. Th@vecable amount is the higher of net selling price
or value in use. Net selling price is the amourtaimtable from the sale of an asset or cash-gengrati

unit in an arm’s length transaction between knogésatle, willing parties, less the costs of disposal
Value in use is the present value of the futurd ¢svs expected to be derived from an asset drn cas
generating unit plus the residual value.

Gains or losses on disposals of property, planteapdpment are included in the related income and
expense accounts, as appropriate.

Leasing

Leasing — the Company as Lessee

Leases are classified as finance leases whenewdeitins of the lease transfer substantially all the
risks and rewards of ownership to the lessee. thitoleases are classified as operating leases.
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Assets held under finance leases are recognizegsets of the Company at their fair value at the
inception of the lease or, if lower, at the presertie of minimum lease payments. The corresponding
liability to the lesser is included in the balasteet as a finance lease obligation. Lease payraents
apportioned between finance charges and reductiiredease obligation so as to achieve a constant
rate of interest on the remaining balance of thkility. Finance charges are charged to profip&s)
unless they are directly attributable to qualifyiagsets in which case they are capitalized in
accordance with the Company’s general policy omdvang costs.

Rentals payable under operating leases are chéogeafit or loss on a straight-line basis over the
term of the relevant lease. Benefits received &oeéivable as an incentive to enter into an opegatin
lease are also spread on a straight-line basistbhedlease termContingent leases recognized as an
expense as incurred.

Tangible Assets Held For Sale

According to the company management, tangible sisskich are held for sale, which the sale
accounting has been completed within 1 year froenstlatement of financial position date and which
there is no active intention of holding the asget\alued with minimum of the book value and the
fair value. The recovery of the book value doeslejtend on the usage of the relevant tangible asset
but the sale of the tangible asset. For the taagiBkets classified under current assets heldafer s
the depreciation provision is stopped as of the dathe classification date.

Intangible Assets

Intangible assets comprise of acquired intellegmaperty and computer software. They are recorded
at acquisition cost and amortized on a straighg-basis over their estimated useful lives for aoder
not exceeding 5 years from the date of acquisititihere an indication of impairment exists, the
carrying amounts of any intangible assets includgapdwill are assessed and written down
immediately to their recoverable amount.

Research and Development Costs

Research costs are expensed as incurred, costeeithain development projects (relating to the desig
and testing of new or improved products) are rezgghas intangible assets when it is probable that
the project will be a success considering its corecrakand technological feasibility and only if the
cost can be measured reliably. Other developmepéraditures are recognized as an expense as
incurred. Development costs previously recognizedim expense are not recognized as an asset in
subsequent periods.

Financial Instruments
Financial assets

All financial assets are recognized and derecogniea trade date where the purchase or sale of a
financial asset is under a contract whose termsimeglelivery of the financial asset within the
timeframe established by the market concerned, aed initially measured at fair value, plus
transaction costs except for those financial asslesssified as at fair value through profit or loss
which are initially measured at fair value.
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Financial assets are classified into the followspgcified categories: financial assets as ‘atValue
through profit or loss’ (FVTPL), ‘held-to-maturityzvestments’, ‘available-for-sale’ (AFS) financial
assets and ‘loans and receivables’. The classditatepends on the nature and purpose of the
financial assets and is determined at the timaitél recognition.

Effective interest method

The effective interest method is a method of calind) the amortized cost of a financial asset and o
allocating interest income over the relevant peritice effective interest rate is the rate that #yac
discounts estimated future cash receipts throughettpected life of the financial asset, or, where
appropriate, a shorter period to the net carryingunt on initial recognition.

Income is recognized on an effective interest bamisdebt instruments other than those financial
assets designated as at FVTPL.

Receivables

Trade receivables, and other receivables that fieee or determinable payments that are not quoted
in an active market are classified as ‘receivablBgceivables are measured at amortized cost using
the effective interest method less any impairment.

Borrowings

Borrowings are recognized initially at the proceedseived, net of transaction costs incurred.
Borrowings are subsequently stated at amortizetugisg the effective yield method. Any difference
between proceeds, net of transaction costs, andettemption value is recognized in the income
statement as financial expense over the periothefbbrrowings. Borrowing costs that are directly
attributable to the acquisition, construction apdurction of a qualifying asset are capitalized ag pf
the cost of that asset in the period in which tsgetis prepared for its intended use or saleothker
borrowing costs are charged to the income statewieen they are incurred (Note 5).

Borrowing costs

Borrowing costs that are directly attributable tee tacquisition, construction or production of a
qualifying asset, which requires substantial pedbtime to get ready for its intended use or sstajl

be capitalized over the cost of the assets. Othieowing costs shall be recognized as an expenigein
period incurs.

I mpairment of financial assets

Financial assets are reviewed for indicators ofaimpent at each statement of financial positiore dat
Financial assets are impaired where there is ogeevidence that, as a result of one or more svent
that occurred after the initial recognition of tieancial asset, the estimated future cash flowghef
investment have been impacted. For financial assmtsed at amortized cost, the amount of the
impairment is the difference between the assets/icg amount and the present value of estimated
future cash flows, discounted at the original dffecinterest rate.
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The carrying amount of the financial asset is redugy the impairment loss directly for all finaricia
assets with the exception of trade receivables evtier carrying amount is reduced through the use of
an allowance account. When a trade receivableasligttible, it is written off against the allowanc
account. Subsequent recoveries of amounts preyiouditen off are credited against the allowance
account. Changes in the carrying amount of thenvalf@we account are recognized in profit or loss.

With the exception of AFS equity instruments, iy & subsequent period, the amount of the
impairment loss decreases and the decrease castalbedrobjectively to an event occurring after the

impairment was recognized, the previously recoghirgpairment loss is reversed through profit or

loss to the extent that the carrying amount ofitivestment at the date the impairment is reversed
does not exceed what the amortized cost would bega had the impairment not been recognized.

Cash and cash equivalents

Cash and cash equivalents comprise cash on handesndnd deposits and other short-term highly
liquid investments which their maturities are thmenths or less from date of acquisition and rgadil
convertible to a known amount of cash and are stibjean insignificant risk of changes in value.

Monetary assets

The fair values of balances denominated in foresgrrencies, which are translated at year-end
exchange rates, are considered to approximateimgwglue.

The fair values of cash and due from banks areiderexl to approximate their respective carrying
values due to their short-term nature.

The carrying values of trade receivables are egtidhép be their fair values due to the eliminatidn
the credit finance income.

Financial liabilities

Financial liabilities and equity instruments issugyg the Company are classified according to the
substance of the contractual arrangements entetecgind the definitions of a financial liability én
an equity instrument. An equity instrument is amytcact that evidences a residual interest in the
assets of the Company after deducting all of @silities. The accounting policies adopted for #ec
financial liabilities and equity instruments ar¢ set below.

Financial liabilities are classified as either fical liabilities at FVTPL or other financial lidhies.
Monetary liabilities

Fair value of bank loans and other monetary liaédi approximates to their carrying amount since
they are short term liabilities. Fair value of i®henominated in foreign currencies and translated
the rates prevailing at the balance sheet dateaippates to their carrying amount.
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Effects of changes in foreign currency

The Company'’s financial statements are presentékeircurrency of primary economic environment
(its functional currency) in which it operates. TB®mpany's financial condition and operating
results, the Company’s functional currency and gme&gion currency for financial statements are
expressed in TL.

During the preparation of financial statementsydeations on foreign currency (currencies othem tha
TL) are recorded on the base of currencies on dditsy date. Monetary assets and liabilities
denominated in foreign currencies on balance shaeslated into Turkish Lira using exchange rates
prevailing on the statement of financial positiaied None-monetary items carried at fair value ithat
being monitored are denominated in foreign curreacyg retranslated into TL at the rates prevailing
on the date fair value determined. None-monetasnst measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences, except as specified below,re@cognized in profit or loss in the period in
which:

-Foreign exchange gain/losses related to assets godstruction for future productive use, and
included as an adjustment to interest costs anedadd cost of those assets,

-Hedging transaction foreign currency risks (hedgiocounting policies are described below),

-Foreign exchange differences forming part of treifgn operation net investment, accounted under
reserves, associated with profit or loss on satb@het investment, arising from internationalvaigt
debt and receivables without intention or posgibiif any payment.

The Company's assets and liabilities of foreignrafpens are expressed in TRY using exchange rates
prevailing on the statement of financial positiaialin the financial statements. Income and expense
items, unless exchange rates fluctuates significatthe dates of the transactions in the perind (
case of major fluctuations, exchange rates atrémsaction date is used) , are translated usinggee
exchange rates during the period. Exchange difte®are recognized in other comprehensive income
and accumulated equity in a separate component.

Earnings per Share

Earnings per share disclosed in the accompanyatgnsent of income are determined by dividing net
income by the weighted average number of sharegigtence during the period concerned. In Turkey,
companies can increase their share capital by makpro-rata distribution of shares (“bonus shares”
existing shareholders from retained earnings. Rerpurpose of earnings per share computations, the
weighted average number of shares outstandinggithim year has been adjusted in respect of bonus
shares issued without a corresponding change duress, by giving them a retroactive effect for the
period in which they were issued and each preveas.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont inued)
Provisions, Contingent Assets and Liabilities

Provisions are recognized when the Company hassepr legal or constructive obligation as a resfult
past events and it is probable that an outflonesburces will be required to settle the obligatiod a
reliable estimate of the amount can be made.

A possible obligation or asset that arises front pasnts and whose existence will be confirmed bgly
the occurrence or non-occurrence of one or morertain future events not wholly within the contobl
the Company have not been recognized in the acaoymgp financial statements and treated as
contingent liabilities and contingent assets.

Government Grants

Government incentives are not reflected in thenfoma statements; without the business fulfilmeit o
the necessary conditions for obtaining that ineentivhich will and a reasonable assurance that they
shall be obtained.

Government grants, intended to meet the costsesktincentives are reflected as an expense int profi
or loss in a systematic manner throughout the geridhe government grants as a financing tool,
rather than being accounted as a net off item tpoofioss, should be associated with the stateimient
financial position (balance sheet) as unearnednirecshould be reflected in a systematic manner in
profit or loss during the economic life of the teld assets.

Government incentives given in order to meet expems losses previously realized and to provide
emergency financial support without any cost in fileire are recognized in profit or loss when it
becomes liveable.

Loans obtained from the state lower than marketré@st rate, is considered to be government grants.
Benefit from lower interest rates is calculateditas difference between the initial carrying amount
and the gains of the loan during the period.

The Company benefits from research and developri&&D”) grants within the scope of the
Communiqué No: 98/10 of The Scientific and Techgmal Research Council of Turkey
(“TUBITAK”) and Money Credit and Coordination Board relto R&D grants for its research and
development projects given that such projectsfgatgecific criteria with respect to the evaluatioin
TUBITAK Technology Monitoring and Evaluation Board.

The government grants are recognized when thereaisonable assurance that the Company will
comply with the conditions attached to them and tha grants will be received. The portion of
government grants associated to previously cap#atitangible assets is deducted from the costeof t
intangible asset, whereas the other governmentgyee recognized as income in the period which
they are incurred.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont inued)

Investment Property

Land and buildings that are held to earn rentafeocapital appreciation or both rather than fee in

the production or supply of goods or services ora@ministrative purposes or sale in the ordinary
course of business are classified as investmenpepno and carried at cost less accumulated
depreciation (except land) under the cost methbd.cbst of a self-constructed investment propsrty i
determined as its cost at the date when the camistnuor development is complete. On that date the
subject asset qualifies as an investment propertytlaus transferred to investment properties class.
The useful life estimation for the buildings withitvestment properties is between 18-25 years.

Provision for Employment Termination Benefits

Severance Payments:

Under the Turkish law and union agreements, lummp payments are made to employees in retiring
or involuntarily leaving the Company. Such paymeats considered as being part of defined
retirement benefit plan as per International Actmgn Standard No: 19 (revised) “Employee
Benefits” (“TAS 19").

The liability for employment termination benefitecognized in the financial statements was

calculated according to the current net value efltability amounts expected to occur in the future

due to retirement of employees and was reflectetherfinancial statements. All calculated actuarial

gains and losses are reflected on the fund of flesses due to employee termination benefits under
equity.

Liabilities arising from unused leave rights detinas “short-term provisions regarding employee
benefits” are accrued in the period in which thghtiis gained and recognized after being discounted
if their impact is material.

Taxation and Deferred Taxes
Tax expense consists of total current tax and derldax benefit / (expense).

Current tax

The tax currently payable is based on taxable {pfofithe year. Taxable profit differs from proéis
reported in the income statement because it exslitdms of income or expense that are taxable or
deductible in other years and it further excludesns that are never taxable or deductible. The
Company’s liability for current tax is calculatesing tax rates that have been enacted or substbntiv
enacted by the statement of financial position.date

Deferred Taxes

Deferred tax is recognized on differences betwbercarrying amounts of assets and liabilities & th
financial statements and the corresponding taxsbadgch is used in the computation of taxable
profit, and is accounted for using the statemerfinaincial position method. Deferred tax liabilgie
are generally recognized for all taxable tempouifferences and deferred tax assets are recognized
for all deductible temporary differences to theeextthat it is probable that taxable profits wilt b
available against which those deductible tempodéffgrences can be utilized. Such deferred tax
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont inued)

assets and liabilities are not recognized if theperary difference arises from goodwill or from the
initial recognition (other than in a business camaltion) of other assets and liabilities in a tratisa
that affects neither the taxable profit nor theoarting profit.

Deferred tax liabilities are recognized for taxaf@mporary differences associated with investmients
subsidiaries and associates, and interests in jy@ntures, except where the Company is able to
control the reversal of the temporary differencd @ns probable that the temporary difference will
not reverse in the foreseeable future. Deferrecsaets arising from deductible temporary diffeesnc
associated with such investments and interesterdyerecognized to the extent that it is probaht t
there will be sufficient taxable profits againstiethto utilize the benefits of the temporary diéfaces
and they are expected to reverse in the forese@#hle.

The carrying amount of deferred tax assets is vedeat each statement of financial position date an
reduced to the extent that it is no longer probalte sufficient taxable profits will be availaktie
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measuréueatiax rates that are expected to apply in thiege

in which the liability is settled or the asset readl, based on tax rates (and tax laws) that haea b
enacted or substantively enacted by the statenfefinancial position date. The measurement of
deferred tax liabilities and assets reflects thlxecansequences that would follow from the manner in
which the Company expects, at the statement ohéiah position date, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset wineme is a legally enforceable right to set offrent
tax assets against current tax liabilities and wtiery relate to income taxes levied by the same
taxation authority and the Company intends toesétlcurrent tax assets and liabilities on a astd

Current and deferred tax for the year

The current tax or the deferred tax for the curserdr is accounted as expense or income under the
income table.

Share Capital and Dividends

Ordinary shares are classified as equity. Divideodsordinary shares are recognized in equity by
deducting from retained earnings in the year inciwhihey are declared.

Restricted Reserves
Restricted reserves are allocated from profit ef/jmus year due to obligation arising from law log t

Company's articles or objects excluding profit rifisttion (etc. tax advantage for gain on sale of
subsidiaries). These reserves are carried atdtairtory amounts.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont inued)

Reporting of cash flows

In the statements of cash flows, cash flows arssiflad and reported according to their operating,
investing and financing activities.

Subsequent events

Post period-end events that provide additional rmédgion about the Company’'s position at the
balance sheet date (adjusting events), are redléctthe financial statements. Post-period-end ®ven
that are not adjusting events are disclosed imthes when material.

NOTE 3- CASH AND CASH EQUIVALENTS

31 December 2014 31 December 2013

Cash on hand 4 3
Banks 13.982 597
-Foreign currency demand deposits 2.060 511
- TL demand deposits 122 86
- TL time deposits 11.800 -

13.986 600

The effective weighted average interest rate i43%, for TL 11.800 time deposits as of December
31, 2014.
There is not any pledge or lien on banks as of Béee 31, 2014 and 2013.

NOTE 4- FINANCIAL ASSETS

None.
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NOTE 5- BORROWINGS

Short term borrowings
31 December 2014

31 December 2013

Short-term bank borrowings 195.611 132.203
Current portion of long-term borrowings 4231 2.058
Short-term borrowings 199.842 134.261

Long-term borrowings

31 December 2014
Long-term bank borrowings 4.000

31 December 2013
8.232

Long-term borrowings 4.000

8.232

Foreign currency denominated bank borrowings amtesponding interest expense accruals as at 31

December 2014 and 31 December 2013 are as follows:

Principal 31 December 2014 31 December 2013
Weighted Weighted
Average Average
Effective Effective
Interest Rates Original Interest Original
Original Currency % Amount TL Rates % Amount TL
TL 10,26 - 63.119 7,59 - 88.840
usD 1,5C 58.137.58 134.81: 1,3¢ 25.000.00 53.35¢
197.932 142.198
Accrued Interest
TL - 5.823 - 295
usD 38 87 - -
203.842 142.493
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NOTE 6- TRADE RECEIVABLES AND TRADE PAYABLES

Trade Receivables

31 December 2014 31 December 2013

Trade receivables (*) 177.182 184.865

Cheques received (* 57.457 52.08¢

Provision for doubtful receivabl (3.282 (3.033
231.357 233.921

(*) As of 31 December 2014 trade receivablesdaseounted by 0,84% for TL, 0,13% for USD,
0,13% for EUR. (As of 31 December 2013 0,44% for 0)J12% for USD, 0,12% for EUR).

(**) Cheques received constitute the cheques obthiinom customers and kept in portfolio as a
result of trade activities and consist of TL 24.&lith maturities of more than three months (31
December 2013: TL 33.347).

Non-current trade receivables

Trade Receivables

31 December 2014 31 December 2013

Trade Receivables 4,294 106

4.294 106

As of 31 December 2014 and 31 December 2013, pestbdt not provisioned trade receivables as
follows:

Overdue Period 31 December 2014 31 December 2013
0 - 1 month 12.156 23.645
1 - 3 months 1.714 1.605
Over 3 months 196 1
Total 14.066 25.251

As of 31 December 2014 and 31 December 2013, dwexigience of receivable insurance, bank
guarantee, mortgage and other guarantees (i.euebedhe Company has not recorded any provision
relation to trade receivables that were past daedumpaired.
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NOTE 6- TRADE RECEIVABLES AND TRADE PAYABLES (conti nued)

The movements of the provision for doubtful reckbiga during the period are as follows:

Over Period 31 December 2014 31 December 2013
Over 6 months 3.282 3.033
Total 3.282 3.033

The movements of the provision for doubtful recbiga during the period are as follows:

1 January - 31 1 January - 31
December 2014 December 2013
Balance at 1 January (3.033) (3.033)
Provision released (Note 24) (374) -
Charged for the period 125 -
Balance at 31 December (3.282) (3.033)

Trade Payables

31 December 2014 31 December 2013

Trade Payables 101.824 221.728
Accrued expenses 1.705 1.556
Due to related parties (Note 29) 9.374 11.389

112.903 234.673

As of 31 December 2014 trade payables are discdumyeusing 0,84% for TL, 0,13% for USD,
0,13% for EUR.(As of 31 December 2013 0,44% for 0)1,2% for USD, 0,12% for EUR).

As of 31 December, 2014 average turnover for tradeivables and trade payables are 85 days and 78
days, respectively (31 December 2013: 53 days ardh@s respectively).
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NOTE 7- EMPLOYEE BENEFIT OBLIGATIONS

Employee Benefit Obligations

31 December 2014 31 December 2013

Social security and taxes payable 2.323 2.266
Due to personnel 936 878
3.259 3.144

NOTE 8- OTHER RECEIVABLES AND PAYABLES
Other Current Receivables

31 December 2014 31 December 2013

Deposits and guarante 1.36% -
Job advance 270 397
Receivables from government agen 10 19¢
Receivables from returned gou - 17&
Other receivables 1.535 510
3.177 1.281
Due from related parties (Note 29) 327 172
3.504 1.453

Other Non-Current Receivables
31 December 201 31 December 201

Deposits and guarante 59 55

59 55
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NOTE 8- OTHER RECEIVABLES AND PAYABLES (continued)

Other Payables

31 December 2014 31 December 2013

Advances received from customers 620 486
Cancellation of VAT 557 192
Taxes payables 418 374
Due to related party (Note 29) 10 1
Installment tax payable (*) - 1.218
Other 92 140

1.697 2411

® In order to eliminate tax risks, Company discorgitilawsuits opened for the abolition of tax bills
as a result of the tax inspection conducted byMirgstry of Finance, in order to benefit from the
provisions of Law no 6111 “Restructuring of Cert&aceivables and Amendment of Social Insurance
and General Health Insurance Law and Other Celtams and Decrees” on April 7, 2011 and has
applied the tax office.

The total amount payable as a result of the ingpechade by the tax office, TL 32.417 for the tax
imposed in 2007; TL 12.715 for TL 44.823 of penalig a result of the tax investigation in 2010 TL
12.497 and for TL 18.746 penalty imposed TL 9.2ddculated as a total of TL 21.927. Company
paid total amount of TL 21.927 with 18 equal instahts beginning from June 2011 within 36 months
as of the reporting date. TL 792 of TL 21.927 mdato the Value Added Tax was subjected to
discount. The remaining TL 21.135 was accountec$oexpense in the financial statements of 2011.
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NOTE 9- INVENTORIES

31 December 2014 31 December 2013

Raw materials and supplies 67.590 63.701
Intermediate goods 75.423 58.568
Finished goods 38.218 43.968
By-products (*) 3.024 4.956
Semi-finished goods 3.094 2.735
Spare parts 2.768 11.288
Other 2.505 3.118
Less: Impairment in value of inventories (**) (9.535) (1.273)

183.087 187.061

(*) By-products are not subject to impairmeince they are taken to inventories with sellingesi.
(**)Impairment has been allocated to finished gqadtermediate goods and other inventories.

Movement of Provision for Impairment of Inventories

1 January - 31 1 January - 31
December 2014 December 2013
Balance at 1 January (1.273) (2.033)
Charged for the period (Note 21) (8.262) -
Provision released - 760
Balance at 31 December (9.535) (1.273)

The Company has increased TL 1.273 of its providmmimpairment of inventories which was
amounting TL 8.262 and therefore realized allowaoceémpairment in current year for TL 9.535. As

of 31 December 2014, total inventory accounted witt realizable value is TL 123.176 (31
December 2013: TL 103.809).
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NOTE 10- PREPAID EXPENSES
Prepaid Expenses (Short-Term)

Revision expenses
Other prepaid expenses

31 December 2014

241

31 December 2013

932

241

932

Prepaid Expenses (Long-Term)

31 December 2014

31 December 2013

Advance for construction in progre 77E -
Long-term prepaid expenses 79 200
854 200
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NOTE 11- INVESTMENT PROPERTIES

The movement schedules of investment propertieselated accumulated depreciation for the years
ended 31 December 2014 and 2013 are as follows:

1 January Other 31 Decembe
2014  Additions  Transfers Disposal 2014
Cost
Land 5 - - - 5
Buildings 3.780 - - - 3.780
3.785 - - - 3.785

Accumulated Depreciation
Building 2.556 190 - - 2.746

Net Book Value 1.229 1.039

As of December 31, 2014 the Company has leasedtpiegp with the net book value of TL 1.039 (31
December 2013: TL 1.229) to the third parties thtolease agreements.

The Company has generated rent income of TL 42®&Ember 2013: TL 394) throughout the period
resulting from these lease agreements (Note 24.fa&in value of factory building was carried out
according to the discounted cash flow and has belenlated TL 4.622 (31 December 2013: TL 3.505)
with 5% inflation rate and 9% rediscount rates.

1 January Other 31 Decembe
2013  Additions  Transfers Disposal 2013
Cost
Land 5 - - - 5
Buildings 3.780 - - - 3.780
3.785 - - - 3.785

Accumulated Depreciation
Building 2.366 190 - - 2.556

Net Book Value 1.419 1.229

The total depreciation for the period ended 31 Deagr 2014 and 2013 is presented in Note 12.
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NOTE 12- PROPERTY, PLANT AND EQUIPMENT

The movement schedules of property, plant and ewgnp and related accumulated depreciation for
31 December 2014 and 2013 are as follows;

1 January Other 31 December
2014 Additions (*) Transfers Transfers Disposal 2014

Cost
Land 15.537 - - - - 15.537
Land Improvements 7.179 - - - - 7.179
Buildings 59.829 - - - - 59.829
Machinery and equipment 386.839 9.503 5.031 399 - 401.772
Motor vehicles 1.780 5 - - - 1.785
Furniture and fixtures 5.641 123 - - (681) 5.083
Construction in progress 6.288 575 (5.031) - - 1.832

483.093 10.206 - 399 (681) 493.017
Accumulated depreciation
Land Improvements 5.366 406 - - - 5772
Buildings 37.110 2.951 - - - 40.061
Machinery and equipment 284.103 16.519 - 130 - 300.752
Motor vehicles 1.661 23 - - - 1.684
Furniture and fixtures 4.236 333 - - (669) 3.900

332.476 20.232 - 130 (669) 352.169
Net book value 150.617 140.848

(*) The company has made an evaluation for sparts presented in inventory and recognised as an
expense when used and transferred to tangibleseas®iLinting to TL 8.909 as of January 1, 2014.
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NOTE 12- PROPERTY, PLANT AND EQUIPMENT (continued)

1 January Transfers from Other 31 December
construction in
2013 Additions progress  Transfers  Disposal 2013
Cost
Land 15.551 - - (24) - 15.537
Land Improvements 8.224 - - (1.045) - 7.179
Buildings 66.047 - 320 (6.538) - 59.829
Machinery and equipment 400.235 1.467 2.183 (13.871) (3.175) 386.839
Motor vehicles 1.905 99 - (224) - 1.780
Furniture and fixtures 5.693 316 - (332) (36) 5.641
Construction in progress 7.300 1.491 (2.503) - - 6.288
504.955 3.373 - (22.024) (3.211)  483.093
Accumulated depreciation
Land Improvements 5.779 406 - (819) - 5.366
Buildings 38.321 2.943 - (4.154) - 37.110
Machinery and equipment 282.105 14.589 - (10.235) (2.356) 284.103
Motor vehicles 1.874 11 - (224) - 1.661
Furniture and fixtures 4.230 337 - (317) (14) 4.236
332.309 18.286 - (15.749) (2.370) 332.476
Net book value 172.646 150.617

There are not any tangible assets which are ratbiyeising financial leasing as of 31 December 2014
In addition to that, there is not any pledge an i the property, plant and equipment as of 31
December 2014 and 31 December 2013.

As of 31 December 2014 and 2013, total depreciaimhamortization charges for the period between
and the related income statement accounts ardlawgo

1 January - 1 Ocak -

31 December 201 31 December 201

Cost of production (Note 2 18.43( 16.42¢

Research expense (Note 1.55¢ 2.32¢

General administrative expenses (Note 98¢ 83¢

Selling, marketing and distribution expenses (Not¢ 57C 564
21.543 20.156
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NOTE 13- INTANGIBLE ASSETS

The movement schedules of intangible assets aatbdehccumulated depreciation for the year ended
31 December 2014 and 2013 are as follows:

1 January Transfers from 31 Decembe
construction in Other
2014 Additions  progress transfers  Disposal 2014
Cosi
Rights 5.24¢ 67¢ - - - 5.92¢
Development cos 7.60( - - - - 7.60(
12.84¢ 67¢ - - - 13.52¢
Accumulated amortisation
Rights 4.27¢ 387 - - - 4.66:
Development cos 5.70¢ 734 - - - 6.44:
9.98¢ 1.121 - - - 11.10¢
Net book value 2.86¢ 2.42:
1 January Transfers from 31 December
construction in Other
2013 Additions progress transfers Disposal 2013
Cost
Rights 5.377 492 2 - (622) 5.249
Development costs 7.600 - - - - 7.600
12.977 492 2 - (622) 12.849
Accumulated amortisation
Rights 4.642 168 - - (535) 4.275
Development costs 4.196 1.513 - - - 5.709
8.838 1.681 - - (535) 9.984
Net book value 4.139 2.865

The total amortization for the year ended 31 Decar@014 and 2013 is presented in Note 12.
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NOTE 14- ASSET HELD FOR SALE

The movement schedules of asset held for sale elattd accumulated depreciation for the year
ended 31 December 2014 and 2013 are as follows:

1 January Transfers to 31 Decembe
2014  Additions tangible assets  Disposals 2014
Cost
Land 14 - - - 14
Land Improvements 1.045 - - - 1.045
Buildings 6.538 - - - 6.538
Machinery and equipment 14.866 - (399) (872) 13.595
Motor vehicles 224 - - - 224
Furniture and fixtures 332 - - (42) 290
23.019 - (399) (914) 21.706
Accumulated depreciation
Land Improvements 819 - - - 819
Buildings 4.154 - - - 4.154
Machinery and equipment 10.932 - (130) (626) 10.176
Motor vehicles 224 - - - 224
Furniture and fixtures 318 - - (42) 276
16.447 - (130) (668) 15.649
Net book value 6.572 6.057

The management continue to disposal activitiesssataheld for sale.
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NOTE 14- ASSET HELD FOR SALE (continued)

1 January Transfers to 31 Decembe
2013 Additions tangible assets Disposals 2013
Cost
Land - - 14 - 14
Land Improvements - - 1.045 - 1.045
Buildings - - 6.538 - 6.538
Machinery and equipment - - 14.866 - 14.866
Motor vehicles - - 224 - 224
Furniture and fixtures - - 332 - 332
- - 23.019 - 23.019
Accumulated depreciation -
Land Improvements - - 819 - 819
Buildings - - 4.154 - 4.154
Machinery and equipment - - 10.932 - 10.932
Motor vehicles - - 224 - 224
Furniture and fixtures - - 318 - 318
- - 16.447 - 16.447
Net book value - 6.572

NOTE 15 — PROVISIONS, CONTINGENT ASSETS AND LIABILI TIES
31 December 2014 31 December 2013

Provision for restructing and demand of other

receivables (*) 675 1.364
Other 30 71
705 1.435

) Provision for restructuring and demand of otheeneables are consisting of reinstatements lawsuits
which were filed by ex-workers against to the Compdue to changes of business organizations and
possible expenses of other receivables lawsuith Buvsuits are pending as of balance sheet date.
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NOTE 15 — PROVISIONS, CONTINGENT ASSETS AND LIABILI TIES (continued)

Provision for restructuring expenses and other redeables

1 January - 31 1 January - 31
December 2014 December 2013

Balance at 1 January 1.364 1.076
Charged for the period (Note 24) 207 552
Allowance released (896) (264)
Balance at 31 December 675 1.364

NOTE 16- COMMITMENTS

Commitments and contingencies, which are not iregdiuid the liabilities at 31 December 2014 and 31
December 2013, are as follows:

Commitments based on export incentive certificates

31 December 2014 31 December 2013

The total amount of export commitment of documents
stored in the document 1.512.320 1.082.491

The amount mentioned include commitments based on
export incentivecertificate which are presently fullfilled

but the closing transactions are not concluded yet 928.476 615.658
Total amount of open export incentives 583.844 466.833
Open export incentives 93.520 202.951
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NOTE 16- COMMITMENTS (continued)

Collaterals, pledges and mortgages 'CPM' given byne Company

31 December 2014

31 December 2013

TL
Equivalent

A.CPMs given in the
name

of its own legal
personality

B.CPMs given on

behalf of the fully

consolidated

companies -
C.CPMS given on

behalf of third parties

for ordinary course of

the business -
D.Total amount of

other CPMs given

- Total amount of

CPMs given on behalf

of the majority

shareholder -
- Total amount of

CPMs given on behalf

of other group

companies which are

not in scope of B and

C -
- Total amount of

CPMs given on behalf

of third parties which

are not in scope of C -

159.910

TL usD

26.729  55.000.000

Euro

2.000.000

TL

Equivalent TL UsD

206.124 50.931 69.962.236

Euro

2.000.000

Total CPM Amount 159.910

26.729 55.000.000

2.000.000

206.124 50.931

69.962.236 2.000.000

As of 31 December 2014 the percentage of the @R&4"s given by the Company to the total equity
is 0% (31 December 2013: 0%).

Mortgages and guarantees taken at 31 Decembera2f@ld1 December 2013 are as follows:
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NOTE 16- COMMITMENTS (continued)
31 December 2014 31 December 2013

Letters of guarantees taken 14.342 15.382
Cheques and notes of guarantees taken 2.274 2.274
Mortgages taken 234 234
Total 16.850 17.890

NOTE 17- EMPLOYEE BENEFITS

Short term employee benefits

31 December 2014 31 December 2013

Premiums for senior management 2.500 150

2.500 150

Long term employee benefits

31 December 2014 31 December 2013

Provision for employment termination benefits 18.446 16.200
Unused vacation allowance 1.856 1.618
20.302 17.818

Unused Vacation Allowance

Company provides annual pay vacation to each eraplasho has completed one year of service.
Movements of unused vacation allowances as follows:

Movements of unused vacation allowance is as fallow
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NOTE 17- EMPLOYEE BENEFITS (continued)

1 January - 31
December 2014

1 January - 31
December 2013

Balance of 1 January 1.618 1.693
Charge for the period (Note 24) 290 140
Allowance released (52) (215)
Balance at 31 December 1.856 1.618

Movements of premiums for senior management afellasvs:

1 January - 31
December 2014

1 January - 31
December 2013

Balance of 1 January 150 700
Charge for the period 3.350 150
Allowance released (1.000) (700)
Balance at 31 December 2.500 150
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NOTE 17- EMPLOYEE BENEFITS (continued)

Provision for employment termination benefits

There are no agreements for pension commitmengs tithn the legal requirement as explained below.

Under Turkish Labor Law, the Company is requireghdy termination benefits to each employee who
has completed one year of service and whose emplayi® terminated without due cause excluding
25/2 article of labor law, is called up for miljaservice or dies. As of 8 September 1999 relabdrl

law was changed and retirement requirements mattugl The amount payable consist of one gross
wage for each year of service limited to maximummnteation indemnity for non-union employees and
47 days gross wage for each year of service limitechaximum termination indemnity for union
employees. Same payment is done for days remdiaingl year.

The liability is not funded, as there is no fundiequirement.

The reserve has been calculated by estimatingréseipt value of the future probable obligationhaf t
Company arising from the retirement of the emplsyee

TFRS requires actuarial valuation methods to beldped to estimate the enterprise’s obligation unde
defined benefit plans. Accordingly following actigrassumptions were used in the calculation of the
total liability.

31 Decembe 31 Decembe

2014 2013
Discount rate (%) 3,81 4,66
Retention rate to estimate the probability of retirement (%) 98 98

Discount rate is derived upon the difference ofglberm interest’s rates in TL and the expected
inflation rate.

The principal assumption is that maximum liabifity each year of service will increase in line with

inflation. Thus, the discount rate applied représdhe expected real rate after adjusting for the
anticipated effects of future inflation. The maxmwamount of TL 3,54 (1 January 2014: TL 3,44),

which is expected to be effective from 1 Januard@®as been taken into consideration in calcigatin

the provision for employment termination benefitshe Company.

Movements in the reserve for  employment  terminatiorbenefits are as
follows:

1 January - 31 1 January - 31
December 2014 December 2013
Balance of 1 Januar 16.20( 15.76%
Charge for the period 3.070 3.796
Allowance released (2.023) (3.363)
Acturial loss 1.199 -
Balance at 31 December 18.446 16.200
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NOTE 18- OTHER ASSETS AND LIABILITIES
Other Current Assets

31 December 2014

31 December 2013

VAT Receivables due to export 10.533 4.657
Value added tax (“VAT") 1.137 29
Deferred SCT 664 1.341

12.334 6.027

Other Non-Current Assets
31 December 2014

Deferred VAT (*) 59.766

31 December 2013

59.239

59.766

59.239

(*) The company has reclassified VAT amount which tinmeged to not use in short term period ur

current assets.
NOTE 19- DERIVATIVE INSTRUMENTS

None.

NOTE 20- SHAREHOLDERS' EQUITY

Sasa Polyester SanayiSAfully paid and issued capital each KR 1 nomindugaof 21.630.000.000
shares (31 December 2013: 21.630.000.000). Theelsbldiers and shareholding structure of the

Company at 31 December 2014 and 31 December 2@1&8sdollows:

31 December 2014

31 December 2013

TL Share TL Share
H.O. Sabanci Holding A. (*) 110.313 51 110.313 51
Public Offered 105.987 49 105.987 49
216.300 100 216.300 100
Inflation adjustment to share capital (**) 196.213 196.213
412.513 412.513

43



(CONVENIENCE TRANSLATION INTO ENGLISH OF FINANCIAL ~ STATEMENTS ORIGINALLY ISSUED IN
TURKISH)

SASA POLYESTER SANAYI ASS.

EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS FOR T HE YEAR
ENDED DECEMBER 31, 2014

(Amounts expressed in thousands of Turkish Lira()Tunless otherwise indicated

NOTE 20- SHAREHOLDERS' EQUITY (continued)

(*)  Haci Omer Sabanci Holding $\.agreed to sell all shares in SASA Polyester Sahaywith a
nominal value of 110.313.001,18 TL corresponding5tt® of the share capital of the
Company, to Erdengu Holding with USD 102.000.00. The Share Purchgeeement was
signed on January 13, 2015 and shares will beferaeg upon the approvals of the relevant
authorities.

(**) Adjustment to share capital represents the restatemffect of cash contributions to share

capital at year-end equivalent purchasing power aetting of prior year losses.

Shareholders’ equity items of company as at 31 eee 2014 and 31 December 2013 prepared in
accordance with the Communiqué No: XI-29 are de\id:

31 December 2014 31 Aralik 2013

Share capiti 216.30( 216.30(
Inflation adjustment to share cap 196.21: 196.21:
Restricted reserv 5.35¢ 5.35¢
Accumulated los (166.841 (173.081
Actuarial gain / (los (2.073 (2.114
Net (loss) / profit for the peric 71.38( 6.241
Shareholders' Equity 320.33! 249.91!

The legal reserves consist of first and secondrveseappropriated in accordance with the Turkish
Commercial Code (“TCC"). The TCC stipulates thag ffirst legal reserve is appropriated out of
statutory profits at the rate of 5% per annum uthiél total reserve reaches 20% of the Company’s
paid-in share capital. The second legal reserapjsopriated at the rate of 10% per annum of alhca
distributions in excess of 5% of the paid-in shazapital.

In accordance with the CMB’s requirements whicheveffective until 1 January 2008, the amount
generated from first-time application of inflati@djustments on financial statements, and followed
under the “accumulated loss” item was taken intosteration as a reduction in the calculation of
profit distribution based on the inflation adjusfatancial statements within the scope of the CMB'’s
regulation issued on profit distribution. The rethamount that was followed under the “accumulated
loss” item could also be offset against the prfidit the period (if any) and undistributed retained
earnings and the remaining loss amount could bgebfigainst capital reserves arising from the
restatement of extraordinary reserves, legal reseamd equity items, respectively.

In addition, in accordance with the CMB’s requirgrtsewhich were effective until 1 January 2008, at
the first-time application of inflation adjustments financial statements, equity items, namely
“Capital issue premiums”, “Legal reserves”, “Statyt reserves”, “Special reserves” and
“Extraordinary reserves” were carried at nominalugain the balance sheet and restatement
differences of such items were presented in equitder the “Shareholders’ equity inflation
restatement differences” line item in aggregatehdf®holders’ equity inflation restatement
differences” related to all equity items could obky subject to the capital increase by bonus issue
loss deduction, while the carrying value of extdwoary reserves could be subject to the capital
increase by bonus issue; cash profit distributioloss offsetting.

44



(CONVENIENCE TRANSLATION INTO ENGLISH OF FINANCIAL ~ STATEMENTS ORIGINALLY ISSUED IN
TURKISH)

SASA POLYESTER SANAYI ASS.

EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS FOR T HE YEAR
ENDED DECEMBER 31, 2014

(Amounts expressed in thousands of Turkish Lira()Tunless otherwise indicated

NOTE 20- SHAREHOLDERS' EQUITY (continued)

In accordance with the Communiqué No: XI-29 andteel announcements of CMB, effective from
1 January 2008, “Share capital”, “Restricted Rezg€hand “Share Premiums” shall be carried at their
statutory amounts. The valuation differences asqdafAS/TFRS shall be disclosed as follows:

-if the difference is arising due to the inflatiadjustment of “Paid-in Capital” and not yet been
transferred to capital should be classified under‘inflation Adjustment to Share Capital”;

- if the difference is due to the inflation adjusimb of “Restricted Reserves” and “Share Premiund’ an
the amount has not been utilized in dividend distion or capital increase yet, it shall be clasdif
under “Retained Earnings”.

There is no other usage other than the additiarapital adjustment differences to the capital.

Dividend Distribution

Listed companies shall distribute their profit iccardance with the Capital Market Board's
Communiqué on Dividends 11-19.1 which is effectfuem February 1, 2014.

Companies shall distribute their profits as parthaf profit distribution policies to be determinieyd
their general assemblies and in accordance withréfieted regulation provisions. A minimum
distribution rate has not been determined in thegpilations. The companies pay dividends as
determined in their main agreements or profit thetion policies. Furthermore, dividends may be
paid in instalments with same or different amowand profit share advances may be distributed over
the profit in the financial statements.

In accordance with the Turkish Commercial Code (J,G© decision may be made to set aside other
reserves, to transfer profits to the subsequentgre distribute dividends to the holders of afusct
right certificate, to the members of the board wédors or to the employees unless the required
reserves and the dividend for shareholders asrdeted in the main agreement or in the dividend
distribution policy of the company are set asided ao dividend can be distributed to these persons
unless the determined dividend for shareholdepsid in cash.
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NOTE 21- SALES AND COST OF SALES

Sales Revenue

1 January-
31 December 2014

1 January-
31 December 2013

Domestic sales 726.069 676.548
Foreign sales 486.373 413.075
Other sales 5771 6.522
Sales return (5.762) (2.628)
Sales discounts (2.245) (3.142)
Other discounts (418) (110)
Sales Revenues (net) 1.209.788 1.090.265
Cost of Sales
1 January- 1 January-

31 December 2014

31 December 2013

Direct first raw material and supplies expenses 880.910 792.714
Energy expenses 104.816 99.032
Labour expenses 48.703 47.821
Amortization (Note 12) 15.922 14.203
Other variable expenses 16.022 13.430
Spare parts and maintenance expenses 6.153 4.545
Insurance expenses 1.424 837
Other fixed expenses 135 170
Usage of semi-finished goods (359) (515)
Production cost for the year 1.073.726 972.237
Usage of WIP and finished goods (11.105) 44.373
Cost adjustment to unrealised sales (15.443) (14.540)
Cost of waste goods sold 6.741 7.043
Other idle time expenses 7.752 9.599
Idle time type amortization 2.508 2.226
Provision for impairment inventories - net (No 8.262 (760)
Stock count differences (994) (1.701)
Cost of good sold during the year 1.071.447 1.018.477
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NOTE 22- OPERATING EXPENSES

Selling, Marketing and Distribution Expenses

1 January- 1 January-
31 December 201 31 December 201
Export expenst 39.02: 29.96¢
Personnel expens 5.15: 4.52:
Taxes and dutit 1.38( 817
Insurance expens 1.02¢ 1.30¢
Energy expens 75C 72¢
Amortization (Note 12 57C 564
Rent expens: 81 14¢
Othel 1.412 1.50:
49.393 39.556
General Administrative Expenses
1 January- 1 January-
31 December 2014 31 December 2013
Personnel expens 9.29¢ 8.95¢
Seniority notice indemni 2.50( 15C
Consultancy expens 1.05Z 1.15¢
Amortization (Note 1z 98¢ 83¢
Insurance expens 79C 692
Severance and notice | 707 1.22i
Supplies, repair and maintenance expe 391 40¢
Auxiliary expense 257 27E
Energy expens 222 267
Other expens: 1.492 1.67¢
17.698 15.655
Research and Development Expenses
1 January- 1 January-
31 December 201 31 December 201
Amortization (Note 1Z 1.55¢ 2.32¢
Maintenance expens 38 6
First raw material and supplies expel 6 5
Labour and personnel exper - 1
Other expens 20¢ 192
1.80¢ 2.52¢
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NOTE 23- INCOME FROM INVESTING OPERATIONS

Income / Expense from Investing Operations

1 January - 31 1 January - 31
December 2014 December 2013
Gain on sales of tangible assets 654 112
Loss on sales of fixed assets - (18)
654 94

NOTE 24- OTHER OPERATING INCOME / EXPENSE

Other Operating Income

1 January- 1 January-
31 December 201 31 December 201

Foreign exchange gain from trade receivables /

payables 49.328 58.808
Miscallaneous sales income 20.579 22.215
Financial income from credit sales 3.385 2.174
Raw material sales income 1.434 -
Provision of closed requests for 1.157 915
Scrap sales income 781 3.347
Rent income (Note 11) 426 394
Insurance compensation incc 48 1.29¢
Other income 1.029 2.256
78.167 91.404

Other Operating Expense

1 January- 1 January-
31 December 2014 31 December 2013

Foreign exchange loss from trade receivables / payables 40.259 49.223
Miscallaneous sales expense 17.608 19.819
Taxes and duties paid 1.292 1.529
Provision for doubtful receivable expense (Noi 374 -
Provision for unused vacation (Note 17) 290 140
Provision for restructuring expen 207 552
Other 1.192 1.473
61.222 72.736
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NOTE 25- FINANCIAL INCOME

1 January- 1 January-
31 December 2014 31 December 2013
Foreign exchange income 3.862 3.321
Interest income 232 41
4.094 3.362
NOTE 26- FINANCIAL EXPENSES
1 January- 1 January-
31 December 2014 31 December 2013
Foreign exchange losses 12.426 11.519
Interest expense 11.621 19.590
24.047 31.109

NOTE 27 - TAX ASSETS AND LIABILITIES

Deferred income taxes

The Company recognizes deferred income tax asadtfiabilities based upon temporary differences
arising between their financial statements as tedounder CMB Accounting Standards and their
statutory tax financial statements. These diffeesnasually result in the recognition of revenue and
expenses in different reporting periods for Intéovel Financial Reporting Standards and tax
purposes.

The composition of cumulative temporary differeneesl the related deferred income tax assets and

liabilities in respect of items for which deferretome tax has been provided at 31 December 2014
and 31 December 2013 using the enacted tax ragessdpllows:
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NOTE 27 - TAX ASSETS AND LIABILITIES (continued)

Cumulative temporary

difference

Deferred income tax asset
/ (liabilities)

31 DecembeBl1 Decembe 31 December 31 December

2014 2013 2014 2013

Accumulated financial loss (70.670) - 14.134
Net difference between the tax base and carrying

value of tangible and intangible assets (13.906) (20.853) (2.781) (4.171)
Retirement pay provision 18.446 16.200 3.689 3.240
Net difference between the tax base and

carrying value of inventories 11.507 3.917 2.301 783
Correction of the sale that are not realize 98.5 1.681 719 336
Provision for accumulated unpaid vacation 1.856 1.618 371 324
Held for sale asset’s net difference between tlek bo

value and tax value (977) (1.414) (195) (283)
Yeniden yapilandirma gider kalr g 675 1.364 135 273
Provision for restructuring asset for investment's

net difference between the book value and téxeva 357 226 71 45
Provision for doubtful receivable 1.304 1.036 261 207
Provision of export expense 1.705 1.557 341 311
Adjustment for not accrued financial expenses 208} (230) (42) (46)
Adjustment for not accrued financial income 1.628 496 326 99
Other 2.500 221 498 44
Deferred income tax assets 43.573 28.316 8.712 19.796
Deferred income tax liabilities (15.091) (22.497) (3.018) (4.500)
Provision for deferred tax asset recognised fromydarward (*) - (14.134)
Deferred income tax asset/liabilities , net 5.694 1.162

(*) The portable financial losses’ reduction from tdgabhcome of the part that cannot exceed the pitwestr
time period evaluated through the accountings pitémaary principle according to the Entity’s poskifp
of creating high degree of financial harm to thrdougsing high amount of financial losses and crgatin
deferred tax income. No deferred tax asset has bmmygnized from carry forward tax losses due ® th
unpredictability of future profit streams. Howevdeferred tax has recognized for the items thatabgect
to tax base such as severance benefits and inlenteithout being subject to a certain time congaari
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NOTE 27 - TAX ASSETS AND LIABILITIES (continued)

Movements in deferred taxes can be analyzed as follows:

1 January - 31
December 2014

1 January - 31
December 2013

Balance at 1 January 1.162 (15)
Deferred tax income of the term 4,292 1.177
Actuarial loss /(profit) deferred tax effect 240 -
Balance at 31 December 5.694 1.162

Total charge for the period can be reconciled to the accounting profit as follows:

31 December 2014

31 December 2013

(Loss)/ Profit before tax from operations 67.088 5.064
Expected taxation (%20) (13.418) (1.013)
Tax effects of:

- Revenue that is exempt from taxation 523 393
- Expenses that are not deductible in determi (86) (279)
- Effect of prior period income tax offset frc

prior period losses 14.134 -
- Effect of investment allowances tax offset fr

prior period losses 3.227 1.801
- Other adjustment (88) 275
Income tax recognized in profit / (loss) 4.292 1.177
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NOTE 27 - TAX ASSETS AND LIABILITIES (continued)

As of December 31, The Company has been offsat8rigancial profit amounting to TL 86.804
from accumulated financial loss of previous yean®anting to TL 70.671 that the Company utilized
from its total witholding investment incentives amting TL 70.198 for the remaining TL 16.133.
The Company's witholding investment incentives amaal TL 54.065 that can be used in the
following periods.

Corporate Income Tax Law has been changed witHatvenumbered 5520 which was published at
13 June 2006. Most of the rules of the new Corpairatome Tax Law are applicable from 1 January
2006 According to this; corporate tax rate appliedbr the year 2014 is 20% (2013: 20%).

Corporate tax rate is applied to the taxable pwdfiich is calculated by adding non-taxable expeasés
deducting some exemptions taken place in tax lawsniptions for participation revenues, exemptions
for investment incentives) and discounts (R&D distd from accounting profit of the Company. No
additional taxes are paid unless profit is distedu(except 19, 8% withholding tax paid over used
investment incentives according to the GVK temppeaticle).

The Constitutional Court abolished the provisioh§amporary Article 69 of the Income Tax Law
regarding the time limitation to the investmenoathnce in its meeting held on 15 October 2009, and
published the minutes of the relevant meeting ®wébsite in October 2009. The decision of the
Constitutional Court on the cancellation of thedilimitation for investment allowance for the years
2006, 2007 and 2008 came into force with its prgaitibn in the Official Gazette, dated 8 January
2010, and thereby the time limitation regardingestment allowance was removed, however it has also
been stated that balance regarding the calculafithre tax bases could not exceed 25% percentof th
relevant income and the remaining balance afteinthestment allowance should be subject to 20% of
corporate tax. The Company has unutilized caroeddrd investment allowance amounting to TL
69.633, in which TL 14.567 coming from balance sabjo 19,8% withholding tax and the remaining
TL 54.066 subject to no tax, as total TL 69.633. &cember 2013: TL 79.232)he Company uses
unused investment tax in financial statements viimancial income is occurred due to The Company
cannot foresee its budget including taxable prafithe following periods.

Corporate Tax Law No, 5520 article 10, explaingaesh and development allowance. Research and
development allowance rate has revised as 100% tinenprevious %40 by the revision that made on
Law No: 5746 article 5. The Law came into forcehveffective from 1 April 2008.

In accordance with mentioned revision, 100% of aede and development expenditures facilities
related to technology and information researchf@)08 balance sheet date are deducted from income
before tax. Expected research and development aticevof the Company as of 31 December 2014 is
TL 671.

Dividends paid to non-resident corporations, whiectve a place of business in Turkey, or resident
corporations are not subject to withholding taxhédvise, dividends paid are subject to withholding
tax at the rate of 15%. An increase in capital is&ing bonus shares is not considered as a profit
distribution and thus does not incur withholding. ta

Corporations are required to pay advance corporaiix quarterly at the rate of 20% on their
corporate income. Advance tax is payable by thé {ificluding the tax statements of March 2007
that Income Tax Law numbered 5615 is effective febrpril 2007 and the law about the change in
some laws) of the second month following each cdequarter end.
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NOTE 27 - TAX ASSETS AND LIABILITIES (continued)

Advance tax paid by corporations is credited agdhmes annual corporation tax liability. The balance
of the advance tax paid may be refunded or usedttoff against other liabilities to the government

A 75% portion of the gains derived from the salegpadferential rights, usufruct shares and founding
shares from investment equity and real propertyclwiias remained in assets for more than two full
years are exempt from corporate tax. To be entitldtie exemption, the relevant gain is requiredeo
held in a fund account in the liabilities and it shmot be withdrawn from the entity for a period of
5 years. The sales consideration has to be callagieuntil the end of the second calendar year
following the year the sale was realized.

Under the Turkish taxation system, tax losses @odiried forward to offset against future taxable
income for up to 5 years. Tax losses cannot beechlrack to offset profits from previous periods.
The aggregate amount of the Company’'s carry forwnd losses at 31 December 2014 is
TL 16.133 (31 December 2013: TL 70.671).

In Turkey, there is no procedure for a final anfiniiive agreement on tax assessments. Companies
file their tax returns within the 25th of the fduronth following the close of the financial yeartéx

office which they relate. However, tax returns apen for five years from the beginning of the year
that follows the date of filing during which timbee tax authorities have the right to audit tax nrety

and the related accounting records on which theybased, and may issue re-assessments based on
their findings.

Total taxes payable for 31 December 2014 and 2@l& Ibeen reconciled to the current year tax
charge as follows:

1 January- 1 January-
31 December 2014 31 December 2013

Deferred tax income / (expense) 4,292 1.177

Total tax benefit 4,292 1.177
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NOTE 28- EARNINGS PER SHARE

1 January - 31 1 January - 31
December 2014 December 2013
Net (loss) / gain attributable to shareholi 71.38( 6.241
Number of ordinary shar 21.630.000.0C 21.630.000.0C
Earnings per share in full ~
hundreds of ordinary sha 0,3: 0,0z

NOTE 29- RELATED PARTY DISCLOSURES

Operations with related parties are classified ating to the groups mentioned below and include
disclosures in this note for all related parties.

(1) Jointly controlled entities
(2) Companies of which the group shareholders ateeeholder
(3) Ultimate shareholder

a) Due from related parties:

31 December 2014 31 December 201
Group Companies
- Aksigorta AS. (“Aksigorta”) (2) 309 15¢
- Enerjisa Enerji Uretim A. (“Enerjisa”) (2) 17 1€
- Temsa Sanayi ve Ticaret$\. 1
- Baskent Elektrik Dgitim A.S. - 1
Total 327 172

All of the receivable from related party consisfsother receivables. (31 December 2013: TL
other receivables). Related party receivables atkout guarantees. No interest is calculated
receivables.
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NOTE 29- RELATED PARTY DISCLOSURES (continued)
b) Due to related parties:

31 December 2014 31 December 2013

1) Shareholder: - 1

- Sabanci Holding (3) - 1
2) Group Companies 9.384 11.389
- Enerjisa D@algaz Toptan SatA.S. (2) 9.367 2.750
-Toroslar Elektrik Perakende SaA.S. (2) 13 19
- Aksigorta (2 4 23¢

- Enerjisa (2) - 8.322
- Bimsa (2) - 27
- Cimsa (2) - 15
- Sabanci Universitesi (2) - 10
- Sabtek (2) - 8
Total 9.384 11.390

As of the report date, 9.374 TL of payables tatetl parties is trade payables, 10 TL of payalsles i
other payables. (31 December 2013: 11.389 TL tnaalables, 1 TL other payables). Average
maturity of the trade payable is, respectivelydags (31 December 2013: 16 days).

c) Bank deposits:
31 December 2014 31 December 2013

Akbank (2) 615 265
Total 615 265
d) Sales to related parties:

1 January 2014 - 31 December 2014

Good Service Fixed Asset
2) Group Companies 74 184 -
- Kordsa (2) 74 2 -
- Enerjisa (2) - 171 -
- Temsa (2) - 6 -
- Aksigorta (2) - 5 -
Total 74 184
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NOTE 29 - RELATED PARTY DISCLOSURES (continued)

d) Sales to related parties (continued):

1 January 2013- 31 December 2013

Mal Hizmet Sabit Kiymet
1) Shareholders - - 402
- Sabanci Holding (3) - - 402
2) Group Companies 4.464 173 0
-Kordsa (2) 4.448 1 -
-Yinsa(2) 12 - .
-Cimsa(2) 4 ) )
- Enerjisa (2) - 159 -
- Temsa (2) - 11 -
- Aksigorta (2) - 2 -
Total 4.46 17 40

e) Purchases from related parties:

1 January 2014 - 31 December 2014

Good Service  Fixed Asset Rent
1) Shareholders - - - 106
- Sabanci Holding (3) - - - 106
2) Group Companies 87.235 4.819 635 -
-Yinsa(2) 1 - - -
- Enerjisa (2) 87.234 - - -
- Aksigorta (2) - 3.724 - -
- Bimsa (2) - 506 635 -
-Toroslar Elektrik Dgitim A.S. (2) - 300 - -
- Avivasa (2) - 258 - -
- Akyatirrm Menkul Dgerler AS. (2) - 16 - -
- Sabtek (2) - 10 - -
- Sabanci Universitesi (2) - 5 - -
Total 87.235 4.819 635 106

The Company purchases electricity and steam froarjisa which is group company.
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NOTE 29 - RELATED PARTY DISCLOSURES (continued)
e) Purchases from related parties (continued):

1 January 2013- 31 December 2013

Good Service  Fixed Asset Rent
1) Shareholders - 100 - 93
- Sabanci Holding (3) - 100 - 93
2) Group Companies 110.392 7.583 385 -
- Olmuksa (2)(*) 27 - - -
-Yinsa(2) 1 - - -
- Enerjisa (2 80.24¢ - - -
- Enerjisa D@algaz (2) 30.118 - - -
- Aksigorta (2) - 6.214 - -
- Bimsa (1) - 578 384 -
- Avivasa (2) - 317 - -
- Toroslar Elektrik Daitim (2) 251 - -
- Temsa (2) - 95 - -
- Sabanci Universitesi (2) - 61 - -
- Cimsa (2) - 40 - -
- Sabtek (2) - 14 - -
- Akyatirrm Menkul Dgerler AS. (2) - 13 - -
- Teknosa (2) - - 1 -
Total 110.392 7.683 385 93

(*) Olmuksa International Paper Sabanci Ambalajayawe Ticaret AS is not a group company since
January 3, 2013.

f) Financial income:

1 January - 31
December 2014

1 January - 31
December 2013

Akbank (2) 15 1

Total 15 1
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NOTE 29 - RELATED PARTY DISCLOSURES (continued)

g) Financial expense:

1 January - 31 1 January - 31
December 2014 December 2013
Akbank (2) 128 286
Total 128 286

h) As of 31 December 2014 and 2013 remuneratiofdirectors and key management personnel
amounts are as follows:

1 January - 31 1 January - 31
December 2014 December 2013
Short term employee benefits 1.665 1.721
Employment termination benefits - 14
Toplam 1.665 1.735

NOTE 30- FINANCIAL RISK MANAGEMENT

Financial Risk Management
Financial risk factors

The Company’s activities expose it to a varietyfiolncial risks, including the effects of changes i
debt and equity market prices, foreign currencyherge rates and interest rates. The Company’s
overall risk management programme focuses on tpeedictability of financial markets and seeks to
minimize potential adverse effects on the finanp&formance of the Company.

The Company’s risk management is implemented byCin@pany’s Treasury Department according
to approved policies by Board of Directors. Tregdbepartment detects and evaluates financial risks
and relieve of a risk through close relations waither departments of the Company.
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NOTE 30- FINANCIAL RISK MANAGEMENT (continued)

Market risk
Foreign exchange risk

The Company is subject to foreign exchange risktduereign currency denominated liabilities and
assets’ translation to Turkish Lira. Foreign exa®anisk is traced and minimized through the analysi
of foreign currency position.

Foreign Currency Position Table

Assets and liabilities denominated in foreign cocies at 31 December 2014 and 31 December 2013
are as follows:

31 December 2014

TL usD EURO GBP
Trade receivable (including othel
receivables) 214.645 72.239.991 16.707.388 -
Monetary financial assets
(including cash and banks) 2.062 664.032 179.614 4.278
Other 1.206 3.847 414.814 7.511
Current Asset 217.913 72.907.870 17.301.816 11.789
Total Asset 217.913 72.907.870 17.301.816 11.789
Trade payable othel
payables) 84.934 1.254.205 29.076.665 2.594
Financial liabilities 134.813 58.136.581 - -
Other 88 37.721 15 -
Short term liabilities 219.835 59.428.507 29.076.680 2.594
Financial liabilities - - - -
Long term liabilities - - - -
Total Liabilities 219.835 59.428.507 29.076.680 2.594
Net foreign currency positior (1.922) 13.479.363  (11.774.864) 9.195
Export 486.373 20.220.656  151.103.786 79.968
Import 563.573 73.296.991 139.743.628 2.611
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NOTE 30- FINANCIAL RISK MANAGEMENT (continued)
31 December 2013

TL usD EURO GBP
Trade receivable othel
receivables) 222.520 74.267.903 21.720.552 64.918
Monetary financial assets
(including cash and banks) 511 100.600 95.425 4.664
Other 511 122.744 75.723 7.511
Current Asset 223.542 74.491.247 21.891.700 77.093
Total Asset 223.542 74.491.247 21.891.700 77.093
Trade payable othel
payables) 212.109 6.220.937 67.707.237 3.010
Financial liabilities 53.358 25.000.000 - -
Other 1.557 46.235 493.669 2.486
Short term liabilities 267.024 31.267.172 68.200.906 5.496
Financial liabilities - - - -
Long term liabilities - - - -
Total Liabilities 267.024 31.267.172 68.200.906 5.496
Net foreign currency positior (43.482) 43.224.075  (46.309.206) 71.597
Export 413.075 15.674.310 156.050.802 376.438
Import 475.403 29.132.720 164.111.646 8.640

Foreign Currency Sensitivity Analysis

As of 31 December 2014
10% change in US Dollar/TL Parity:

Profit / (Loss)

Appreciation of

Depreciation of

Foreign Currency Foreign Currency

US Dollar net asset 3.126 (3.126)
US Dollar net hedged amount - -
US Dollar Net Effect 3.126 (3.126)
10% change in Euro/TL Parity:

Euro net asset (3.321) 3.321
Euro net hedged amount - -
Euro Net Effect (3.321) 3.321
10% change in GBP/TL Parity:

GBP net asset 3 3)
GBP net hedged amount - -
GBP Net Effect 3 (3)
Total (192) 19z
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NOTE 30- FINANCIAL RISK MANAGEMENT (continued)
Profit / (Loss)

Appreciation of Depreciation of

As of 31 December 2013 Foreign Currency Foreign Currency
10% change in US Dollar/TL Parity:

US Dollar net asset 9.225 (9.225)
US Dollar net hedged amount - -
US Dollar Net Effect 9.225 (9.225)
10% change in Euro/TL Parity:

Euro net asset (13.599) 13.599
Euro net hedged amount - -
Euro Net Effect (13.599) 13.599
10% change in GBP/TL Parity:

GBP net asset 25 (25)
GBP net hedged amount - -
GBP Net Effect 25 (25)
Total (4.349) 4.349

Interest raterisk

The Company is exposed to interest rate risk thrahg impact of rate changes on interest bearing
liabilities and assets. The company manages itsised cash on hand by time deposits. Income, other
than not used cash on hand, and cash flows fromatpes are considerably free from market interest

rate changes. The interest risk of the compangafiem fixed rate short term borrowings.

To keep this exposure at a minimum level, the Camypaes to borrow at the most suitable rates.

Interest Rate Position Table

31 December 2014 31 December 2013

Fixed interest rate financial instruments

Principle 197.932 142.198
Interest 6.060 295
Total fixed financial liabilities 203.992 142.493
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NOTE 30- FINANCIAL RISK MANAGEMENT (continued)
Credit risk

Credit risk consists of cash and cash equivalel@ppsits at banks, customers subject to credit risk
due to uncollected receivables.

Receivables

The Company implements Credit Control procedure@pma by the Board of Directors in order to
manage credit risk due to receivables from custemA@ccording to the procedure, the Company
determine a risk limit for every single customexdgpt related parties) by taking into consideration
receivable insurance, bank guarantee, mortgagethied guarantees and sales are conducted without
exceeding customer risk limits. In circumstancegmhthese guarantees do not exist or it is required
to exceed the guarantees, sales are conductedthdetermined internal limits which are specifiad i
the procedure.

Credit Risk Exposure according to Financial Instruments Types

Receivables
Trade Receivables Other Receivables Time
31 December 2014 Related Party ~ Other Related Party ~ Other Deposit

- Maximum credit risk exposure

as of balance sheet date - 235.651 327 3.236 13.982
- Guaranteed maximum risk by

Commitment or etc (*)
- 218.303 - N Z

- Net book value of non-overdue of
unimpaired financial asset - 218.303 327 3.236 13.982
Net book value of financial assets

that would be overdue or impaired

unless restricted - - - - -
Net book value of overdue assets

that are not impaired - 14.066 - - -

- The part that is guaranteed by

commitment or etc - 12.288 - - -
Net book value of impaired assets - 3.282 - - -
- Overdue (gross book value) - 3.282 - - -
- Impairment (3.282) - - -

¥ Guarantees include receivable insurance, bar&terdl, mortgages, and customer checks.
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NOTE 30- FINANCIAL RISK MANAGEMENT (continued)

Credit Risk Exposure according to Financial Instruments Types (continued):

Receivables
Trade Receivables Other Receivables Time
31 December 2013 Related Party Other Related Party Other Deposit
- Maximum credit risk exposure
as of balance sheet date - 234.027 172 1.336 597
- Guaranteed maximum risk by
Commitment or etc - 199.836 - -
- Net book value of non-overdue of
unimpaired financial asset - 205.743 172 1.336 597

Net book value of financial assets

that would be overdue or impaired

unless restricted - - -
Net book value of overdue assets

that are not impaired - 25.251 -

- The part that is guaranteed by

commitment or etc 20.585 -
Net book value of impaired assets - 3.033 -
- Overdue (gross book value) - 3.033 -
- Impairment - (3.033) -
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NOTE 30- FINANCIAL RISK MANAGEMENT (continued)

As of 31 December 2014 and 31 December 2013 nd¢ Ymloe of overdue assets that not impaired is
as follows:

Trade Receivables 31 December 2014 31 December 2013
Overdue 1-30 days 12.156 23.645
Overdue 1-3 months 1.714 1.605
Overdue 3-12 months 196 1
Total 14.066 25.251
Portion under the guarantee of collaterals, etc (*) 12.288 20.585

®) Guarantees include receivable insurance, banateddll, mortgages, and customer checks.
Liquidity risk
Prudent liquidity risk management implies maintaghsufficient cash and marketable securities, the
availability of funding through an adequate amoohtommitted credit facilities and the ability to
close out market positions. Due to the dynamic neadd the underlying business the Company aims to
maintain flexibility in funding by keeping committecredit lines available.
As of 31 December 2014;

Contractual maturities

Financial Liabilities Other than Derivatives

Financial Liabilities Other than Derivatives

Total Cash
Outflow Due to
Book Value Contracts 3 months 3-12 months 1-5 years
Bank borrowings 203.992 204.963 94.228 106.543 4,192
Trade payables 16.481 16.481 16.481 - -

64



(CONVENIENCE TRANSLATION INTO ENGLISH OF FINANCIAL ~ STATEMENTS ORIGINALLY ISSUED IN
TURKISH)

SASA POLYESTER SANAYI ASS.

EXPLANATORY NOTES TO THE FINANCIAL STATEMENTS FOR T HE YEAR
ENDED DECEMBER 31, 2014

(Amounts expressed in thousands of Turkish Lira()Tunless otherwise indicated

NOTE 30- FINANCIAL RISK MANAGEMENT (continued)

Expected maturities

Total Cash
Outflow Due to
Book Value Contracts 3 months 3-12 months 1-5 years
Trade payables 96.422 94.951 79.546 17.110 -
Other payables 1.697 1.697 1.697 - -

As of December 31, 2013;

Contractual maturities

Financial Liabilities Other than Derivatives

Financial Liabilities Other than Derivatives

Total Cash
Outflow Due to
Book Value Contracts 3 months 3-12 months 1-5 years
Bank borrowings 145.06¢ 146.02¢ 53.72¢ 83.66( 8.64:
Trade payables 15.685 15.685 15.685 - -
Other payables 1.351 1.351 1.351 - -

Expected maturities

Tarev Olmayan Finansal Yukumlalukler

Total Cash
Outflow Due to
Book Value Contracts 3 months 3-12 months 1-5 years
Trade payables 218.988 217.662 196.478 22.740 -
Other payables 1.060 1.060 1.060 - -

Funding risk

The ability to fund the existing and prospectivébtdeequirements is managed by maintaining the
availability of adequately committed funding lifesm high quality lenders.
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NOTE 30- FINANCIAL RISK MANAGEMENT (continued)
Sermaye risk yonetimi

Capital risk management

The Company’s objectives when managing capitat@safeguard the Company’s ability to continue
as a going concern in order to provide returnsfareholders and benefits for other stakeholdats an
to maintain an optimal capital structure to redimecost of capital.

In order to maintain or adjust the capital struefuhe Company may adjust the amount of dividends
paid to shareholders, issue new shares or setsasseduce debt.

Consistent with others in the industry, the Compamnitors capital on the basis of the net debt/
(shareholders’ equity + net debt) ratio. Net debtcalculated as total borrowings (including
borrowings, trade and other payables as showreibafance sheet) less cash and cash equivalents and
deferred tax liability.

As of 31 December 2014 and 31 December 2013 net @dtareholders’ equity + net debt) ratio is as
follows:

31 December 201 31 December 201

Total borrowing 345.20¢ 402.12:
Cash and cash equivale (13.986 (600
Deferred tax liabilitie 5.69¢ 1.16:2
Net deb 336.91¢ 402.68t
Shareholder’s equi 320.33! 249.91!
Shareholder’s equity+net dt 657.25: 652.60:
Net debt/(Shareholders’ equity+net debt) 1 51% 62%

NOTE 31 - SUBSEQUENT EVENT

Haci Omer Sabanci Holding $\. agreed to sell all shares in SASA Polyester SaAay with a
nominal value of 110.313.001,18 TL correspondingi8o of the share capital of the Company, to
Erdemeglu Holding with USD 102.000.00. The Share Purchageeement was signed on January 13,
2015 and shares will be transferred upon the apis@f the relevant authorities.
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